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FIGURE 1.1 / Per Capita Gross Domestic Product and Unemployment Rates

40,000 12
35,000 1 Real GDP 10
/N per Capita
30,000 1 /
! 8
25,000 1 [ | |’ V- RN
T N s
\
20,000 1 ¢ N / N -~ [©
N _ 7 ~ /
S A
15,000 1 / ~ o )
Unemployment Rate
10,000 -
L2
5,000 -
O & & S A 9 » P H S P & &
Year
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Median Wages

FIGURE 12 / Median Real Hourly Wages for Workers Age Eighteen to Fifty-Four
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Source: Authors’ tabulations from the Current Population Survey outgoing rotation group data.



Real Hourly Wages

FIGURE 1.3 / Real Hourly Wages at Various Points of the Wage Distribution
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Source: Authors’ tabulations from the Current Population Survey outgoing rotation group data.



Employment-to-Population Ratio

FIGURE 14 / Employment-to-Population Ratios by Skill Level and Gender, 1979

to 2004
1 -
Men: More Than High School
094 2 e N S -
T S
-/ / - - ~ -
08 | Women: More Men: High School Degree ==
Than High School _ . ——-—-— e ——"" " T
0.7 - z

- -
064 /
Women: High School Degree
0.5 +

0.4 - /

Women: Less Than High School

03
d & S HL S SO
SRS SHRNC (IS LIRC GRS A S

Year

Source: Authors’ tabulations from Current Population Survey outgoing rotation group data,
1979 to 2004. Based on all noninstitutionalized civilian adults age eighteen to fifty-four.



People in Poverty (Percentage)

FIGURE 1.5 / Official and Alternative Poverty Measures, 1979 to 2004
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Source: U.S. Department of Commerce, Census Bureau (2005a).

Notes: The official definition is the share of persons whose cash income is below the official
federal poverty line. The alternative definition uses disposable income rather than cash income
and takes account of taxes and noncash transfers (from U.S. Bureau of the Census 2005a, table
B-1, definition 14).



TABLE 1.1 / Characteristics of Individuals Age Eighteen to Fifty-Four with Family
Income Less Than 200 Percent of the U.S. Poverty Line, 1979 to 2003

1979 1989 1999 2003

Share employed (at any point in previous year) 0.682 0.684 0.668 0.638

Median hourly wage $6.38 $6.25 $6.83 $7.29
Median family income $14,499 $14,093 $14,681 $14,706
Family composition (share)
Married couple 0.569 0.493 0.428 0.414
Single parent 0.186 0.201 0.216 0.201
Other single male 0.111 0.149 0.161 0.177
Other single female 0.134 0.157 0.195 0.208
Race-ethnicity (share)
Black non-Hispanic 0.206 0.205 0.201 0.187
Hispanic 0.101 0.154 0.224 0.256
White and other non-Hispanic 0.693 0.641 0.575 0.556
Education level (share)
Less than high school 0.397 0.334 0.295 0.280
High school degree 0.344 0.385 0.374 0.370
Some college 0.186 0.200 0.247 0.253
BA degree or more 0.073 0.082 0.084 0.097

Share of individuals aged 18 to 54 who
live in families with income below
200 percent of U.S. poverty line 0.25 0.26 0.26 0.26

Source: Authors’ tabulations from Current Population Survey’s March Supplement data.
Note: Wage and income numbers inflation-adjusted to 2000 dollars.



FIGURE 1.1 / Labor Force Participation by Skill Level and Gender, 1979 to 2004
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Source: Authors’ tabulations from Current Population Survey outgoing rotation group data,
1979 to 2004.
Note: Based on all noninstitutionalized civilian adults age eighteen to fifty-four.



FIGURE 1.2 / Unemployment Rates by Skill Level and Gender, 1979 to 2004
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1979 to 2004.

Note: Based on all noninstitutionalized civilian labor force participants age eighteen to fifty-
four.



FIGURE 1.3 / Real Median Hourly Wage Rates by Skill Level and Gender, 1979

to 2004
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Source: Authors’ tabulations from Current Population Survey outgoing rotation group data,
1979 to 2004.
Note: Based on all noninstitutionalized civilian workers age eighteen to fifty-four.



FIGURE14 / Years of Full-Time Work Experience by Age and Gender, 1979 and 2000,
Less-Skilled Workers Only
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Source: Authors’ tabulations from Panel Study of Income Dynamics, survey years 1980 and
2001.

Note: Based on all noninstitutionalized civilian adults age eighteen to fifty-four with a high
school degree or less.



FIGURE 1.5 / Labor Force Participation by Years of Full-Time Work Experience and

by Gender, 1979 and 2000, Less-Skilled Workers Only
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Source: Authors’ tabulations from Panel Study of Income Dynamics, survey years 1980 and

2001.

Note: Based on all noninstitutionalized civilian adults age eighteen to fifty-four with a high
school degree or less.



FIGURE 1.6 / Median Hourly Wages by Years of Full-Time Work Experience and by
Gender, 1979 and 2000, Less-Skilled Workers Only
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Source: Authors’ tabulations from Panel Study of Income Dynamics, survey years 1980 and
2001.

Note: Based on all noninstitutionalized civilian adults age eighteen to fifty-four with a high
school degree or less. Inflation-adjusted to 2000 dollars.



FIGURE 1.7 / Education Selectivity by Skill Level and Gender, 1979 to 2004
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Source: Authors’ tabulations from Current Population Survey outgoing rotation group data,

1979 to 2004.
Note: Based on all noninstitutionalized civilian adults age eighteen to fifty-four.



FIGURE 1.8 / Labor Force Participation by Years of Education and Gender, 1979
and 2000
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Source: Authors’ tabulations from the Current Population Survey outgoing rotation group data,
1979 and 2000.
Note: Based on all noninstitutionalized civilian adults age eighteen to fifty-four.



FIGURE 19 / Median Hourly Wages by Years of Education and Gender, 1979
and 2000
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Source: Authors’ tabulations from the Current Population Survey outgoing rotation group data,
1979 and 2000.

Note: Based on all noninstitutionalized civilian workers age eighteen to fifty-four. Inflation-
adjusted to 2000 dollars.



FIGURE 1.10 / Industry Location Among Less-Skilled Workers, by Gender, 2002
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Source: Authors’ tabulations from Current Population Survey outgoing rotation group data.
Note: Based on all noninstitutionalized civilian workers age eighteen to fifty-four.



TABLE 1.1 / Responsiveness of Labor Market Outcomes to Unemployment Changes,
by Gender and Skill Level

Fraction of
Weeks Worked

Real Log
Hourly Wages

Real Log
Annual Earnings

Skill Level Men Women Men  Women Men Women
Less than high school -0.007* —-0.006* —0.003 -0.004 —0.026* -0.019*
(0.001)  (0.001)  (0.002)  (0.003)  (0.003)  (0.005)
High school degree -0.012*  -0.009*  -0.005* 0.001 -0.027*  -0.014*
(0.001)  (0.001)  (0.001)  (0.001)  (0.002)  (0.002)
More than high school = —0.006* -0.005*  -0.004* 0.000 -0.019* —-0.013*
(0.000)  (0.001)  (0.001)  (0.001)  (0.002)  (0.002)
All -0.009* -0.008*  -0.002* 0.001) -0.021* -0.014*
(0.000)  (0.000)  (0.001)  (0.001)  (0.001)  (0.001)

Source: Authors’ calculations.

Notes: Each number shows the coefficient on the state unemployment rate from a regression
based on pooled CPS samples for this group from 1979 through 2003. State and year fixed
effects are included. Other variables included in the regression are years of education; potential
experience and potential experience squared; dummy variables to indicate race, Hispanic eth-
nicity, and location in an SMSA; dummy variables to indicate whether an individual is married
or a single mother (women only); number of children, number of preschoolers, and number of

infants. The wage regressions also include a control for part-time work.

*Significant at 5 percent level or higher.



TABLE 1.2 / Determinants of Labor Force Participation by Gender and Year

1979 2003
Men Women Men Women
More More More More
High Than High Than High Than High Than
School High School High School High School High
or Less School or Less School or Less School or Less School
Years of education 0.013** 0.008** 0.018** 0.037** -0.002 0.019** 0.012** 0.027**
(0.002) (0.002) (0.002) (0.003) (0.002)  (0.002) (0.003) (0.002)
High school degree (1 = yes) 0.038** 0.107** 0.126** 0.158**
(0.010) (0.010) (0.012) (0.012)
Potential experience 0.008** 0.034** 0.009** 0.023** 0.015** 0.028** 0.014** 0.018**
(0.001) (0.002) (0.001) (0.002) (0.001) (0.001) (0.001) (0.001)
Potential experience squared —0.023** —0.091** —0.021** —0.066** —0.041** —0.074** —0.026** —0.040**
(0.003) (0.004) (0.003) (0.005) (0.003)  (0.004) (0.004) (0.004)
Race (1 = black) —-0.030 —-0.033* —-0.026* 0.057** —0.097** —0.036** -0.014 0.043**
(0.011) (0.016) (0.011) (0.017) (0.012) (0.011) (0.012) (0.010)
Ethnicity (1 = Hispanic) 0.043** -0.014 0.013 0.014 0.087** 0.033** 0.000 0.026*
(0.011) (0.018) (0.011) (0.021) (0.010)  (0.011) (0.011) (0.011)



Marital status (1 = married) 0.151** 0.141*  -0.148**  —0.087** 0.145** 0.126**  -0.023 -0.019
(0.008) (0.010) (0.010) (0.013) (0.008) (0.007) (0.012) (0.010)
Household status (1 = single mother) -0.002 0.111** 0.086** 0.112**
(0.012) (0.019) (0.013) (0.011)
Number of children -0.007**  -0.009**  -0.015**  —0.024** 0.008** 0.003 0.000 -0.009**
(0.002) (0.002) (0.002) (0.003) (0.002) (0.002) (0.003) (0.002)
Number of preschoolers 0.015** 0.018** -0.020**  —0.051** 0.000 0.001 -0.029**  -0.038**
(0.004) (0.005) (0.005) (0.008) (0.006) (0.004) (0.006) (0.005)
Number of infants —0.005 0.004 —0.034** 0.005 0.008 0.013* —0.040** 0.005
(0.007) (0.007) (0.007) (0.012) (0.009) (0.007) (0.009) (0.008)
Observations 25,047 17,373 30,660 15,708 23,188 28,174 23,375 33,301

Source: Authors’ calculations.

Note: All regressions include controls for location (SMSA) and state fixed effects. Potential experience is defined as age-education-5; the
coefficient on potential experience squared is multiplied by 100. Number of children is the total number of children in the family less than

age eighteen; number of preschoolers is the total less than age six; and number of infants is the total less than age two.

Standard errors in parentheses.
*Significant at 5 percent level or higher.
**Significant at 1 percent level or higher.



TABLE 1.3 / Determinants of Log Wages by Gender and Year

1979 2003
Men Women Men Women
More More More More
High Than High Than High Than High Than
School High School High School High School High
or Less School or Less School or Less School or Less School
Years of education 0.047** 0.056** 0.036** 0.090** 0.036** 0.109** 0.026** 0.115**
(0.005) (0.003) (0.007) (0.004) (0.004)  (0.003) (0.007) (0.003)
High school degree (1 = yes) 0.093** 0.105** 0.161** 0.180**
(0.017) (0.022) (0.019) (0.023)
Potential Experience 0.037** 0.048** 0.027** 0.041** 0.032** 0.047** 0.029** 0.043**
(0.002) (0.002) (0.002) (0.003) (0.002) (0.002) (0.003) (0.002)
Potential experience squared —0.058** —0.092** —0.050** —0.099** —0.049** —0.091** —0.049** —0.088**
(0.005) (0.007) (0.005) (0.009) (0.005)  (0.006) (0.006) (0.006)
Race (1 = black) —0.194** —0.098** -0.079** 0.021 -0.136** -0.167** -0.137** —0.060**
(0.017) (0.024) (0.016) (0.022) (0.019) (0.019) (0.018) (0.015)
Ethnicity (1 = Hispanic) —0.144** —0.088** —0.059** -0.027 -0.176** —0.221** -0.176** -0.110**
(0.018) (0.024) (0.019) (0.025) 0.017)  (0.021) (0.019) (0.018)



Part-time worker (1 = part-time) —0.159**

(0.044)
Marital status (1 = married) 0.229**
(0.014)
Household status (1 = single mother)
Number of children 0.004
(0.003)
Number of preschoolers —0.005
(0.008)
Number of infants 0.005
(0.012)
Observations 19,441

—0.217%*
(0.040)

0.177%
(0.016)

0.013%
(0.004)

-0.017
(0.009)

0.029*
(0.013)

13,674

~0.201%
(0.016)

0.029*
(0.014)

0.041*
(0.018)

~0.018%*
(0.004)

0.008
(0.009)

0.024*
(0.012)

14,028

~0.175%
(0.025)

0.033
(0.017)

0.073%*
(0.026)

~0.039*
(0.007)

0.032*
(0.014)

0.040*
(0.019)

8,767

~0.300%
(0.041)

0.172%
(0.014)

0.009*
(0.004)

0.003
(0.009)

~0.011
(0.014)

17,014

~0.329%
(0.039)

0.198%
(0.013)

0.006
(0.003)

0.030**
(0.008)

~0.020
(0.012)

22,616

~0.210%
(0.019)

0.095**
(0.019)

0.072%*
(0.021)

~0.011*
(0.005)

0.001
(0.011)

0.025
(0.017)

12,848

~0.165*
(0.016)

0.131**
(0.016)

0.052%
(0.018)

—0.015%
(0.004)

0.029%
(0.009)

0.011
(0.013)

21,726

Source: Authors’ calculations.

Note: All regressions include controls for location (SMSA) and state fixed effects. Potential experience is defined as age-education-5; the
coefficient on potential experience squared is multiplied by 100. Number of children is the total number of children in the family less than
age eighteen; number of preschoolers is the total less than age six; and number of infants is the total less than age two. Wages are inflation-
adjusted to 2000 dollars using the GDP Personal Consumption Expenditure deflator.

Standard errors in parentheses.
*Significant at 5 percent level or higher.
**Significant at 1 percent level or higher.



TABLE 14 / Comparative Sources of Change in Labor Force Participation

Low-Skilled Women Low-Skilled Women
Versus Versus
Low-Skilled Men More-Skilled Women

Less- More-
Women Men Difference Skilled Skilled Difference

2003 level 54.7 714 -16.7 54.7 65.8 -11.1
1979 level 46.4 77.9 -31.5 46.4 55.8 -9.4
Total change 8.3 —6.5 14.8 8.3 10.0 -1.7
Change due to
Education -20 -10.2 8.2 -20 -154 13.4
Potential experience 8.2 52 3.0 8.2 3.0 52
Family composition 13.9 -1.0 14.9 13.9 9.3 4.6
Other variables -11.8 -05 -11.3 -11.8 13.1 -24.9

Change due to mean
changes only

Education 0.8 0.7 0.1 0.8 -0.4 1.2
Potential experience 1.0 1.0 0.0 1.0 2.5 -15
Family composition 1.7 =31 4.8 1.7 1.5 0.2
Other variables 0.0 14 -1.4 0.0 0.3 -0.3

Change due to coefficient
changes only

Education -28 -11.0 8.2 -2.8 -15.0 12.2
Potential experience 7.1 43 2.8 71 0.5 6.6
Family composition 12.2 21 10.1 12.2 7.8 44
Other variables -11.7 -1.9 -9.8 -11.7 12.8 —24.5

Source: Authors’ calculations.
Note: Based on the estimated regressions shown in table 1.2.



TABLE 1.5 / Comparative Sources of Change in Log Wages

Low-Skilled Women Low-Skilled Women
Versus Versus
Low-Skilled Men More-Skilled Women

Less-  More-
Women Men Difference Skilled Skilled Difference

2003 level 2.300 2,517 -0.217 2.300 2.726 -0.426
1979 level 2.166 2.582 -0.416 2.166 2.430 -0.264
Total change 0.134  -0.065 0.199 0.134 0.296 -0.162
Change due to
Education -0.042  -0.065 0.023 -0.042 0.348 -0.390
Potential experience 0.086 -0.017 0.103 0.086 0.132 —0.046
Family composition 0.055  -0.060 0.115 0.055 0.089 -0.034
Other variables 0.036 0.077 -0.041 0.036  -0.273 0.309

Change due to means
changes only

Education 0.009 0.015 -0.006 0.009 -0.021 0.030
Potential experience 0.039 0.030 0.009 0.039 0.083 —0.044
Family composition 0.001  -0.031 0.032 0.001 0.008 -0.007
Other variables -0.028  —-0.034 0.006 -0.028  -0.016 -0.012
Change due to
coefficients
changes only
Education -0.051 -0.081 0.030 -0.051 0.369 -0.420
Potential experience 0.046  -0.047 0.093 0.046 0.049 -0.003
Family composition 0.054 -0.029 0.083 0.054 0.081 —-0.027
Other variables 0.064 0.111 -0.047 0.064 -0.257 0.321

Source: Authors’ calculations.
Note: Based on the estimated regressions shown in table 1.3.



TABLE 2.1 / Distribution of Ethnicity Within Education Groups (Percentage Belonging to Classification)

High School High School More Than
All Workers Dropouts Graduates High School
Group 1980 1990 2000 1980 1990 2000 1980 1990 2000 1980 1990 2000
Male
White 83.0% 79.0% 71.8% 70.4% 58.6% 41.7% 85.2% 78.8% 71.0% 88.0% 84.6% 79.0%
Native 80.4 76.6 69.2 67.2 56.0 39.9 83.3 77.0 69.1 85.0 81.7 75.8
Immigrant 2.5 2.5 2.6 3.2 2.6 1.9 1.9 1.8 1.9 3.0 29 3.2
Black 8.7 91 9.1 13.9 121 8.8 8.7 111 11.8 5.7 6.8 7.6
Native 8.4 8.5 8.3 13.4 11.3 8.0 8.4 10.6 11.0 54 6.3 6.8
Immigrant 0.3 0.6 0.8 0.4 0.8 0.8 0.3 0.6 0.8 0.3 0.5 0.8
Hispanic 6.2 8.6 13.0 13.8 26.3 442 4.6 7.6 12.5 3.4 47 6.5
Native 3.7 42 51 7.0 7.8 8.4 3.3 4.6 6.0 23 3.0 3.8
Immigrant 2.5 44 7.9 6.8 18.5 35.8 1.3 3.0 6.5 1.2 17 27
Asian 1.5 2.6 3.7 0.9 2.0 29 0.9 1.6 22 2.4 3.4 4.8
Native 0.5 0.6 0.6 0.2 0.2 0.2 0.4 0.4 0.4 0.7 0.8 0.9
Immigrant 1.0 2.0 31 0.7 1.7 2.7 0.4 1.2 1.8 1.7 2.7 3.9
Female
White 80.7 77.8 71.3 67.3 57.9 41.3 83.5 78.3 69.5 84.0 81.3 76.4
Native 78.0 75.6 69.0 63.5 55.1 39.3 81.2 76.2 67.6 81.2 79.0 73.8
Immigrant 2.7 2.3 2.3 3.8 2.8 1.9 2.3 2.0 1.9 2.7 2.4 2.5
Black 11.2 11.5 12.3 16.9 14.9 14.1 10.3 12.5 14.6 9.5 10.2 10.8
Native 10.8 10.9 11.4 16.3 14.0 12.9 10.0 11.9 13.6 9.2 9.7 10.0
Immigrant 0.4 0.6 0.9 0.7 0.9 1.2 0.4 0.6 1.0 0.3 0.5 0.8
Hispanic 5.6 71 10.4 12.9 225 37.0 44 6.6 10.9 3.3 4.6 6.4
Native 3.5 41 53 6.7 7.9 9.7 33 44 6.2 2.2 3.1 42
Immigrant 2.0 3.1 51 6.2 14.7 27.4 11 22 47 11 14 22
Asian 1.7 2.8 3.8 1.8 3.4 49 11 1.8 25 2.7 3.3 44
Native 0.6 0.6 0.7 0.2 0.2 0.2 0.5 0.4 0.4 0.9 0.8 0.9
Immigrant 1.2 22 3.2 1.5 3.2 4.6 0.7 1.4 22 1.8 25 3.5

Source: Author’s compilations.

Notes: For each column (by gender), the information reported for white, black, Hispanic, and Asian groups (or the more detailed information
provided by immigration status) would add up to 100 percent if the comparable information for the residual group of “other ethnicity” were
also reported.



TABLE 2.2 / Distribution of Educational Attainment Within Racial-Ethnic Groups,
1980 to 2000

High School High School More Than
Dropouts Graduates High School
Group 1980 1990 2000 1980 1990 2000 1980 1990 2000
Men
White 189% 10.0% 7.0% 403% 352% 33.2% 40.8% 54.8% 60.0%

Native 18.7 9.9 6.9 40.7 35.5 33.5 40.7 54.6 59.6
Immigrant 27.3 14.1 8.5 28.8 25.8 24.6 439 60.1 66.9
Black 35.5 18.0 11.6 394 434 43.3 251 38.6 45.2
Native 35.7 18.0 11.6 39.5 441 442 248 37.9 443
Immigrant 30.2 17.8 11.6 36.7 34.0 33.9 33.2 48.2 54.5
Hispanic 49.7 41.2 40.7 29.0 31.1 32.2 21.3 27.8 27.1
Native 41.7 251 19.8 35.0 38.9 39.7 233 36.0 40.5
Immigrant 61.8 56.5 54.2 20.0 23.6 27.5 18.3 20.0 18.4

Asian 13.4 10.2 94 23.3 21.9 19.5 63.3 67.9 71.1
Native 9.9 5.0 3.8 34.8 26.8 19.7 55.3 68.1 76.5
Immigrant 15.2 11.7 10.6 17.6 20.5 194 67.2 67.8 70.0

Women
White 15.1 75 4.8 48.7 375 30.7 36.2 55.1 64.5

Native 14.8 7.3 4.7 49.0 37.6 39.8 36.2 55.1 64.4
Immigrant 25.3 12.3 7.0 40.0 33.4 26.2 34.7 54.4 66.8
Black 27.3 12.9 9.6 432 40.4 375 29.5 46.7 529
Native 27.2 12.8 9.4 43.3 40.5 37.8 29.5 46.7 52.8
Immigrant 29.1 15.1 11.1 427 38.4 34.7 28.3 46.5 54.2
Hispanic 42.0 31.7 29.7 37.2 34.5 33.1 20.8 33.8 372
Native 34.4 19.5 15.2 43.9 40.0 36.8 21.7 40.5 48.0
Immigrant 55.3 48.0 449 25.6 27.2 29.2 19.2 24.8 25.9
Asian 17.9 12.3 10.6 29.8 24.6 209 52.4 63.2 68.5
Native 7.8 3.6 3.0 38.3 25.6 17.4 53.9 70.8 79.6
Immigrant 22.3 14.8 12.2 26.0 24.2 21.6 52.7 61.0 66.2

Source: Author’s compilation.
Note: For a given census year, the rows in this table add up to 100 percent (except for rounding
error).



TABLE 2.3 / Distribution of Ethnicity Within Skill Groups, by Placement in the Wage
Distribution, 1980 to 2000

Below Twentieth to
Twentieth Fortieth Above Fortieth
Percentile Percentile Percentile
Group 1980 1990 2000 1980 1990 2000 1980 1990 2000
Male
White 722% 658% 554% 79.6% 74.6% 66.0% 87.7% 849% 79.4%
Native 70.3 64.3 53.6 77.3 72.7 64.0 84.8 82.0 76.2
Immigrant 1.9 1.5 1.8 2.3 1.9 2.0 3.0 3.0 3.1
Black 15.1 14.9 13.5 104 11.0 11.2 6.0 6.4 7.0
Native 14.6 14.2 12.5 99 10.3 10.2 5.8 59 6.3

Immigrant 0.5 0.7 1.0 0.4 0.8 1.0 0.2 0.5 0.7
Hispanic 102 156 246 79 110 170 43 55 7.8

Native 5.5 6.2 7.7 4.6 5.0 6.1 2.8 3.2 3.9
Immigrant 4.6 9.4 16.9 3.3 59 10.9 1.5 2.3 3.9
Asian 1.5 2.5 3.4 14 25 3.3 15 2.6 3.9
Native 0.4 0.5 0.5 0.4 0.5 0.5 0.5 0.7 0.7
Immigrant 1.0 2.0 2.9 1.0 2.0 2.8 1.0 2.0 3.2
Female
White 819 771 675 792 753 666 809 790 741

Native 79.3 75.3 65.6 76.6 73.3 64.5 781 76.5 71.6
Immigrant 2.6 1.8 2.0 2.6 21 2.0 2.8 25 25
Black 10.6 11.6 12.4 11.6 12.0 13.4 11.3 114 11.8
Native 10.3 11.3 11.7 11.2 11.4 12.5 10.9 10.6 10.8
Immigrant 0.3 0.4 0.7 0.4 0.6 0.9 0.5 0.7 1.0

Hispanic 5.6 8.5 14.5 7.0 9.3 14.3 51 59 7.7
Native 3.7 45 6.2 41 4.6 6.3 3.3 3.7 4.7
Immigrant 1.9 4.0 8.3 29 4.7 8.0 1.8 22 3.0

Asian 1.2 1.8 29 15 2.5 3.2 21 3.2 43
Native 0.3 0.3 0.4 0.4 0.4 0.4 0.7 0.8 0.8

Immigrant 0.9 1.5 25 1.1 21 2.8 14 24 3.5

Source: Author’s compilation.

Notes: The information reported for white, black, Hispanic, and Asian groups in each column
(or the more detailed information provided by immigration status) would add up to 100 per-
cent if the comparable information for the residual group of “other ethnicity” were also re-
ported.



TABLE 24 / Log Wage Differentials, Relative to White Natives, 1980 to 2000

Male Female
Specification or Group 1980 1990 2000 1980 1990 2000
Unadjusted wage gap
White immigrant .108 182 159 .050 113 .095
Black -.345 -.374 -.353 .026 -.023 -.065
Native —.347 -.385 —-.365 .023 -.033 -.075
Immigrant —-295 —-224 -227 .108 .158 .063
Hispanic -.300 -.395 —-451 -.054 -.140 -.237
Native -.263 -.303 -.335 -.051 -.088 -141
Immigrant -.355 —.482 -.525 —.058 -.210 -.337
Asian -.002 -.003 .003 184 191 152
Native .003 .023 .025 226 271 .260
Immigrant —-.004 -.011 -.001 166 .168 129
Adjusted wage gap
White immigrant .032 .002 —-.018 .060 .004 —-.049
Black —-.242 -.262 —.242 .051 .026 .026
Native —-.244 —.266 —-.244 .048 .019 .020
Immigrant -.235 -.259 -.276 142 115 .021
Hispanic —-.152 -159 -170 011 —-.025 -.045
Native —-.146 -139 -.140 .008 -.007 -.011
Immigrant -.183 -.232 -.249 .034 -.071 -.154
Asian —-.086 -123 -.103 .092 .059 .061
Native -.066 -.069 -.053 125 .103 122
Immigrant -121 -.186 =172 .094 —-.043 -.021
High school dropouts
White immigrant 142 .339 241 133 .285 211
Black =272 -222 —-.237 —-.004 .023 022
Native -.275 -231 —-.255 -.010 .007 .005
Immigrant -.198 -.081 -.051 146 .268 204
Hispanic -.208 -.188 -156 021 .036 016
Native -.169 -.137 -.157 -.001 022 015
Immigrant —.248 -.209 -156 .045 .044 017
Asian -.169 -127 -.091 A11 194 153
Native -.018 -124 -.148 127 124 .208
Immigrant -.217 -127 —-.086 .109 199 151

Source: Author’s compilation.

Notes: The explanatory variables of the regression model used to estimate the coefficients re-
ported in the middle panel include dummy variables indicating the worker’s educational at-
tainment (whether the worker has less than twelve years of school, exactly twelve years, twelve
to fifteen years, or at least sixteen years); a third-order polynomial in the worker’s age; a vector
of variables indicating the number of years the immigrant has resided in the United States; and
a vector of fixed effects indicating the worker’s state of residence. The adjusted differences
between immigrant groups and natives in the middle panel refer to wage gaps experienced by
immigrants who have been in the country ten to fifteen years. Although the standard errors of
the coefficients are not reported, the sample size of the regressions ensures that practically all
of the coefficients are statistically significant (at conventional levels).



TABLE 2.5 / Size and Characteristics of Hispanic Groups

Male Female
1980 1990 2000 1980 1990 2000
Hispanics who are:

Mexican 61.4% 63.0% 62.3% 57.3% 57.7% 54.7%
Native 38.0 30.9 21.9 40.4 36.0 27.8
Immigrant 23.4 321 40.4 16.8 21.7 27.1

Puerto Rican 11.6 10.3 8.0 10.9 11.6 10.7

Cuban 5.9 48 34 7.1 5.4 3.8
Native 0.5 0.8 0.8 0.6 1.1 1.0
Immigrant 54 4.0 2.6 6.5 44 28

Other Hispanic 211 21.9 26.2 248 25.2 30.9
Native 10.5 6.9 8.5 12.0 8.7 121
Immigrant 10.6 15.0 17.7 12.8 16.6 18.8

Hispanics who are high
school dropouts:

Mexican 55.7 47.6 47.5 47.7 36.8 35.8
Native 43.0 25.2 204 37.4 20.7 15.7
Immigrant 76.4 69.3 62.2 72.3 63.5 56.3

Puerto Rican 52.8 32.0 21.9 38.9 22.0 16.6

Cuban 34.6 23.0 15.1 31.5 17.5 10.1
Native 21.0 11.9 7.7 184 7.2 5.3
Immigrant 36.0 25.2 17.5 32.7 20.0 12.0

Other Hispanic 34.6 30.9 33.6 33.4 27.6 25.8
Native 26.6 16.4 174 21.8 13.1 13.7
Immigrant 42.6 37.5 414 443 35.1 33.6

Log wage gap relative
to white natives:

Mexican —-0.330 —0.458 -0.502 -0.095 -0.206 -0.291
Native —0.261 —-0.332 -0.356 -0.072 -0.135 -0.167
Immigrant —0.442 -0.579 -0.582 -0.126 -0.322 —-0.419

Puerto Rican —0.349 -0.273 -0.316 0.007 0.003 -0.092

Cuban —0.156 —0.152 -0.191 0.046 0.087 0.034
Native -0.210 -0.180 -0.101 0.099 0.125 0.148
Immigrant —0.150 —-0.146 -0.219 0.041 0.078 -0.010

Other Hispanic —0.224 -0.323 -0.405 -0.014 -0.106 -0.224
Native -0.182 —0.232 -0.325 -0.006 -0.038 -0.151
Immigrant —0.265 —0.366 —-0.443 -0.021 -0.141 -0.270

Source: Author’s compilation.

Notes: The classification into the various Hispanic groups uses the self-identification provided
by the Hispanic-origin variable in the census.



TABLE 2.6 / Sensitivity of Labor Market Outcomes to Aggregate Unemployment

Fluctuations
Dependent Variable
Fraction of Log Weekly Log Annual
Time Worked Earnings Earnings
Group U Ly x Uy U; L x U Uy Ly x Uy
Men
White -0.006 0.006 -0.026 -0.014 -0.033 -0.008
(0.000) (0.001)  (0.001) (0.001)  (0.001) (0.001)
Black -0.015 0.003 -0.023 -0.020 -0.039 -0.023
(0.001) 0.002)  (0.001) 0.003)  (0.002) (0.004)
Hispanic -0.013 0.008 -0.034 -0.010 -0.050 -0.005
(0.001) 0.001)  (0.001) 0.002)  (0.002) (0.002)
Asian 0.001 -0.006 -0.009 -0.028 —-0.008 —-0.036
(0.001) (0.002)  (0.003) (0.003)  (0.004) (0.004)
Male high school
dropouts
White -0.012 —0.001 -0.034 -0.026 -0.049 -0.024
(0.001) 0.002)  (0.001) (0.003)  (0.001) (0.003)
Black -0.020 -0.014 -0.026 -0.026 -0.046 -0.043
(0.001) (0.004)  (0.003) 0.007)  (0.004) (0.010)
Hispanic -0.014 0.004 -0.025 -0.014 -0.046 -0.011
(0.002) 0.001)  (0.002) 0.002)  (0.003) (0.003)
Asian 0.031 -0.037 0.003 —0.051 -0.026 -0.079
(0.006) 0.006)  (0.011) 0.011)  (0.013) (0.014)
Women
White -0.007 0.011 -0.022 0.004 -0.026 0.015
(0.000) (0.001)  (0.001) (0.001)  (0.001) (0.002)
Black -0.017 0.024 -0.023 —0.008 -0.033 —0.038
(0.001) (0.002)  (0.001) 0.003)  (0.002) (0.022)
Hispanic -0.013 0.021 -0.033 0.001 -0.038 0.007
(0.001) 0.001)  (0.002) 0.002)  (0.002) (0.003)
Asian -0.002 -0.006 -0.012 -0.009 -0.009 -0.023
(0.002) 0.002)  (0.003) 0.004)  (0.004) (0.005)
Female high school
dropouts
White -0.010 -0.002 -0.028 -0.014 —-0.036 —0.008
(0.001) (0.002)  (0.001) 0.003)  (0.002) (0.005)
Black -0.018 0.028 -0.026 -0.009 -0.039 -0.014
(0.001) (0.004)  (0.003) (0.008)  (0.004) (0.011)
Hispanic -0.018 0.025 -0.033 —0.003 -0.034 —0.006
(0.001) (0.002)  (0.003) 0.003)  (0.004) (0.005)
Asian 0.002 -0.013 -0.011 —0.016 0.005 -0.041
(0.007) 0.007)  (0.012) 0.012)  (0.016) (0.016)

Source: Author’s compilation.

Notes: Standard errors are reported in parentheses. The variable U; gives the unemployment
rate in state j at time #; I;; is a dummy variable indicating whether worker i is an immigrant.
The regression also includes dummy variables indicating the worker’s educational attainment
(whether the worker has less than twelve years of school, exactly twelve years, twelve to fifteen
years, or at least sixteen years); a third-order polynomial in the worker’s age; and a vector of
fixed effects indicating the worker’s state of residence.



TABLE 2.7 / Predicted Percentage Wage Impact of the 1980 to 2000 Immigrant Influx

High High
All Education School School Some College
Groups Dropouts Graduates College Graduates
All Immi- Immi- Immi- Immi- Immi-
Workers Natives grants Natives grants Natives grants Natives grants Natives grants
Short run
All men -3.4 -3.3 —4.6 -7.0 -7.9 -1.8 -1.8 -2.0 =21 -3.3 -3.4
White -3.2 -3.2 -3.6 -6.8 —6.8 -1.8 -1.8 -2.0 21 -33 -34
Black —4.1 -4.1 —4.2 -7.3 -8.0 -1.9 -2.0 -2.0 =21 -3.2 -3.3
Asian -34 =27 =37 -6.3 7.7 -1.7 -2.0 -2.0 =21 =32 -34
Hispanic -5.2 —4.6 -6.1 7.7 -8.4 -1.9 -1.9 -1.9 -2.0 -3.2 -3.4
Mexican -5.6 —4.6 7.2 7.6 -8.7 -1.9 -1.9 -19 -1.9 -3.2 -3.2
Puerto Rican 5.4 54 — -8.2 — -2.0 — -19 — =31 —
Cuban 3.7 -3.3 -3.7 -6.8 -6.1 -1.8 -1.7 -1.8 =21 =31 -3.4
Other Hispanic  —4.4 -3.6 5.1 -7.3 -8.6 -1.9 -2.0 -2.0 21 -3.2 -34
Long run

All men 0.0 0.1 -1.2 -3.6 —4.5 1.6 1.5 1.4 13 0.1 -0.0
White 0.2 0.2 -0.2 34 -34 1.6 1.6 1.4 1.3 0.1 -0.0
Black -0.7 -0.7 -0.8 -3.9 —4.6 14 1.4 14 13 0.2 0.1
Asian 0.0 0.7 -0.3 -2.9 -4.3 1.7 1.4 1.4 1.3 0.3 -0.0
Hispanic -1.8 -1.2 =27 —4.3 -5.0 1.5 1.5 1.5 13 0.2 0.0
Mexican -22 -13 -3.8 —4.2 -5.3 1.5 1.5 1.5 1.5 0.2 0.2
Puerto Rican 2.1 2.0 — —4.8 — -14 — -15 — -0.3 —
Cuban -0.3 0.1 -0.3 -3.4 2.7 1.6 1.7 1.6 13 0.3 -0.0
Other Hispanic 1.0 -0.2 -1.7 -3.9 -5.2 1.5 1.4 1.4 1.3 0.2 -0.0

Source: Author’s compilation.
Notes: The simulation models in equations 2.7 and 2.8 generate wage effects for specific education-experience cells. The short-run simulation
holds the capital stock fixed; the long-run simulation holds the rental price of capital fixed. I used the size of the workforce in 1980 in each of
the cells to calculate the weighted aggregates reported in this table. The predicted percentage changes refer to the product of the predicted
log wage change times 100.



FIGURE 3.1 / Product Wage and Determinants, 1948 to 2003
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Sources: Author’s compilation. Productivity: From Bureau of Labor Statistics, “Multifactor Pro-
ductivity,” http:/ /www.bls.gov/mfp/home.htm. Capital intensity: Capital services index from
above source divided by labor hours, same source. Product wage: Hourly compensation from
BLS, “Productivity and Costs,” http:/ /www.bls.gov/Ipc/home.htm, divided by GDP deflator,

Same source.



FIGURE 3.2 / Product Wage as Ratio to Neoclassical Benchmark
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Source: Author’s compilation.
Notes: Product wage from figure 3.1. Benchmark: Productivity from figure 3.1 divided by capi-
tal intensity raised to the power 0.3 (corresponding to o.=0.7).



FIGURE 3.3 / Ratio of Prices, Private GDP to Consumption Goods and Services
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Notes: Consumer price deflator from National Income and Products Accounts (NIPA), table
1.1.4, http:/ /www.bea.gov/bea/dn/nipaweb/. Table.asp?Selected = N; GDP deflator from fig-
ure 3.1.



FIGURE 34 / Ratio of Product Wage to Cobb-Douglas Benchmark
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Source: Author’s compilation.

Notes: Output is real GDP, NIPA, table 1.1.3. Employment is number of workers with earnings,
CPS, http:/ /www.census.gov/population/socdemo/education/tabA-3.xls. Nominal wage rate
is average earnings per worker, same source. Adjustment for compensation is not included in
the CPS: ratio of compensation in NIPA, table 6.2, to total compensation from the CPS (source
above). Deflated by GDP deflator, NIPA, table 1.1.4.



FIGURE 3.5 / Real Annual Earnings per Person by Education, 1975 to 2002

$60,000 -
Expansion Expansion
$50,000 - /
College Graduates
$40,000 -
w0
&0
5
5
S $30,000 oot
: /\ H\r"‘/‘/‘/‘_‘ A
£
) 520,000 4 %%W
High School
$10,000 - Graduates
. MWM—’“N« oo
Not a High
30 School Graduate
O A O DD DD DD DH DS
CURFCIIRCIIC S I SN SRR RN A USRS U G
Year

Source: Author’s compilation.

Notes: Number of people with earnings, CPS (source above) multiplied by average earnings
from figure 3.4, divided by estimated population in the education group. Population twenty-
five and older from the CPS (source above), table A-2. I approximated the distribution of the
population age sixteen to twenty-four by tabulating the distribution from the raw data for the
March 2003 CPS (using the Census Bureau’s Data Ferrett program) and applying the distribu-
tion to the number of people age sixteen to twenty-four obtained from U.S. Census Bureau,
Historical Statistics of the United States, table HS-3. This source gives the population age fifteen
to twenty-four, so I approximated the population as 90 percent of the reported number. Ad-
justed as in figure 3.4 for compensation omitted from the CPS. Deflated by the consumption
deflator.



FIGURE 3.6 / Employment Rates by Education
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Source: Author’s compilation.
Note: Ratio of number of people with earnings to total population in education group, using
sources as in figure 3.5.



FIGURE 3.7 / Indexes of Labor Demand by Education Group
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Source: Author’s compilation.
Note: Total earnings from figure 3.5, deflated by the GDP deflator.



FIGURE 3.8 / Low-Skill Share and Low-Skill Growth by Industry, 1992 to 2000
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Source: Author’s compilation.

Notes: For each industry reported in the NIPA earnings data, table 6.2, the horizontal axis
measures the proportion of earnings paid to workers with less than a high school education,
obtained from the 2000 census using the DataFerrett, and the vertical axis is compensation in
2000 divided by compensation in 1992, deflated by the consumption deflator.



FIGURE 39 /

Indexes of the Number of People Age Sixteen and Older, by Education
Group, 1948 to 2000
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Source: Author’s compilation.
Note: Data from figure 3.5.



TABLE 3.1 / Annual Percentage Growth of Product Wage and Components
of Benchmark

Wage
Growth

Product Capital Relative to

Wage  Productivity Deepening Benchmark Benchmark
1948 to 2002 2.4 1.4 0.8 2.2 0.3
1962 to 1970 29 1.9 0.9 2.8 0.1
1982 to 1990 1.6 1.4 0.3 1.7 -0.1
1992 to 2000 2.2 0.9 0.5 1.5 0.7

Source: Author’s compilation.
Notes: Product wage, productivity, and capital deepening are percentage growth rates for the
data from figure 3.1. Benchmark and wage divided by benchmark are from figure 3.2.



TABLE 3.2 / Annual Average Percentage Growth in Real Wages

Difference
Product GDP Consumption in Price Real
Period Wage Price Price Change Wage
1948 to 2002 24 3.2 3.5 0.3 21
1962 to 1970 29 2.6 2.7 0.1 2.8
1982 to 1990 1.6 2.8 3.7 0.9 0.7
1992 to 2000 22 1.5 1.9 0.4 1.8

Source: Author’s compilation.
Notes: Product wage and GDP price from figure 3.1. Consumption price from figure 3.3. Real
wage is product wage multiplied by the ratio of the GDP deflator to the consumption deflator.



TABLE 3.3 / Annual Percentage Growth in Real Earnings per Year, by Education,
Expansions of 1982 to 1990 and 1992 to 2000

Not a High High
School School Some College
Graduate Graduate College Graduate
1982 to 1990 -0.1 0.6 1.6 1.6
1992 to 2000 1.5 1.4 1.9 2.6
Improvement 1.6 0.7 0.3 1.0

Source: Author’s compilation.
Note: From figure 3.5.



TABLE 34 / Annual Growth Rates of Labor Demand by Education Groups

Not a High High
School School Some College
Graduate Graduate College Graduate
1982 to 1990 -1.4 2.0 4.7 4.8
1992 to 2000 21 1.5 3.9 5.6

Source: Author’s compilation.
Note: From figure 3.7.



TABLE 3.5 / Annual Growth Rates of Population Sixteen and Older

Not a High High
School School Some College
Graduate Graduate College Graduate
1948 to 2003 -0.7 2.0 29 4.0
1962 to 1970 -03 3.5 32 3.7
1982 to 1990 -15 1.4 22 3.7
1992 to 2000 -1.3 0.1 24 3.2

Source: Author’s compilation.
Note: Data from figure 3.5.



TABLE 3.6 / Poverty Rates (Percentages)

Year People in Poverty People in Families in Poverty
1975 12.3% 10.9%

1990 13.5 12.0

2003 12.5 10.8

Source: Author’s compilation.

Notes: Data from census poverty data, table 2, “Poverty Status of People by Family Relation-
ship, Race, and Hispanic Origin, 1959 to 2003,” http://www.census.gov/hhes/poverty /hist-
pov/hstpov2.html.



TABLE3.7 /

Two-Year Changes in Real Earnings per Person in Three Recessions

Not a High High
School School Some College
Graduate Graduate College Graduate
1981 to 1983 -11.6 -5.6 -0.2 -0.2
1990 to 1992 -9.6 94 4.0 3.4
2000 to 2002 —4.5 -0.2 -4.0 —4.7

Source: Author’s compilation.
Note: Data from figure 3.5.



FIGURE 41 / Selected College High School Gaps by Age and Country
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Source: Authors’ compilation.



FIGURE 4.2 / The High School-Dropout Gap and the Returns to School
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TABLE 41 / College-High School Wage Differentials by Age and Year

Age Range
26 to 31 to 36 to 41 to 46 to 51 to 56 to
30 35 40 45 50 55 60
United States
1959 0.136 0.268 0.333 0.349 0.364 0.379 0.362
(0.007)  (0.007)  (0.008)  (0.011)  (0.013)  (0.016)  (0.021)
1969 to 1971 0.193 0.272 0.353 0.382 0.360 0.378 0.371
(0.013)  (0.015)  (0.015)  (0.016)  (0.018)  (0.022)  (0.028)
1974 to 1976 0.099 0.225 0.310 0.355 0.366 0.369 0.363
(0.012)  (0.014) (0.017)  (0.018)  (0.019)  (0.020)  (0.028)
1979 to 1981 0.111 0.180 0.265 0.281 0.336 0.349 0.355
(0.011)  (0.012) (0.015) (0.017)  (0.017)  (0.018)  (0.021)
1984 to 1986 0.275 0.315 0.324 0.378 0.402 0.433 0.401
(0.012)  (0.012)  (0.014)  (0.017)  (0.020)  (0.021)  (0.025)
1989 to 1991 0.331 0.410 0.392 0.395 0.381 0.357 0.461
(0.012)  (0.013)  (0.014) (0.015)  (0.018)  (0.022)  (0.025)
1994 to 1996 0.346 0.479 0.482 0.443 0.407 0.384 0.421
(0.014)  (0.014) (0.015) (0.017)  (0.017)  (0.023)  (0.030)
United Kingdom
1974 to 1977 0.172 0.323 0.267 0.338 0.340 0.371 0.455
(0.026)  (0.034)  (0.046)  (0.049)  (0.057)  (0.059)  (0.086)
1978 to 1982 0.103 0.173 0.267 0.278 0.259 0.325 0.331
(0.020)  (0.022)  (0.034)  (0.032)  (0.040)  (0.047)  (0.056)
1983 to 1987 0.193 0.154 0.300 0.234 0.292 0.330 0.420
(0.022)  (0.025)  (0.029)  (0.039)  (0.048)  (0.054)  (0.064)
1988 to 1992 0.272 0.304 0.306 0.284 0.292 0.392 0.393
(0.025)  (0.029)  (0.031)  (0.035)  (0.047)  (0.049) (0.075)
1993 to 1996 0.306 0.369 0.352 0.318 0.325 0.285 0.337
(0.032)  (0.032) (0.037)  (0.038)  (0.046)  (0.066) (0.095)



TABLE 4.1 / (Continued)

Age Range
26 to 31 to 36 to 41 to 46 to 51 to 56 to
30 35 40 45 50 55 60
Canada
1980 0.095 0.182 0.256 0.297 0.291 0.393 0.366
(0.012)  (0.014)  (0.017)  (0.024)  (0.028)  (0.031) (0.035)
1985 0.115 0.214 0.279 0.263 0.327 0.356 0.433
(0.014)  (0.014)  (0.015)  (0.018)  (0.026)  (0.030)  (0.035)
1990 0.146 0.253 0.263 0.279 0.297 0.337 0.349
(0.011)  (0.011)  (0.012)  (0.013)  (0.018)  (0.023) (0.031)
1995 0.151 0.304 0.299 0.271 0.297 0.285 0.320

0012)  (0.012) (0.013) (0.014) (0.015)  (0.020) (0.034)

Source: Card and Lemieux (2001), table 1.

Notes: Standard errors are in parentheses. The elements of the table are as follows:

United States: The table entries are estimates of the difference in mean log weekly earnings
between full-time individuals with sixteen and twelve years of education in the indicated years
and age range. Samples contain a rolling age group. For example, the twenty-six- to thirty-
year-old group in the 1979 to 1981 sample includes individuals age twenty-five to twenty-nine
in 1979, twenty-six to thirty in 1980, and twenty-seven to thirty-one in 1981.

United Kingdom: The table entries are estimates of the difference in mean log weekly wage
between U.K. men with a university education or more versus those with only A-level or O-
level qualifications. Samples contain a rolling age group. For example, the twenty-six to thirty-
year-old group in the 1978 to 1982 sample includes individuals age twenty-four to twenty-eight
in 1978, twenty-five to twenty-nine in 1979, twenty-six to thirty in 1980, twenty-seven to thirty-
one in 1981, and twenty-eight to thirty-two in 1982.

Canada: The table entries are estimates of the difference in mean log weekly earnings between
full-time Canadian men with a bachelor’s degree (but no postgraduate degree) versus those
with only a high school degree.



FIGURE 51 / Log Wage Profile for Men with No College
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FIGURE 5.2 / Wage Growth, 1980 to 2004, CPS, by Education Group
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FIGURE 5.3 / Coefficients Over Time (G,), Ages Eighteen to Twenty-Eight, No College

Without Common Time Effect (o)

0.06 1 Experience Change
0.04
0.027 Job-to-Job Transitions ~~__-~ AN
= .
g L -
Q - ~
g ° 7 N
8 /’/ \.
~0.02 A . 7 AN
— /’/ \\\—/’/ N.
// - \\
-0.041 —, // Job-to-Nonemployment-
N to-Job Transitions
-0.06

1984 1986 1988 1990 1992 1994 1996 1998 2000 2002 2004

Year

With Common Time Effect (o)

0.06
Experience Change
0.041 ~
0.02 1
=
8
2 0
=
()]
S
_ i I - ~- AN
0.02 TN .
- ya .
0041 O\ // Job-to-Nonemployment-
NS to-Job Transitions
—0.06

1984 1986 1988 1990 1992 1994 1996 1998 2000 2002 2004

Year

Source: SIPP and authors’ calculations.



Coefficient

FIGURE 54 / Coefficients Over Time (G;), by Education Group
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Coefficient

FIGURE 5.5 / Coefficients Over Time (G;), by Gender
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FIGURE 5.6 / Transition Probabilities, Eighteen- to Twenty-Eight-Year-Olds,
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Transition Probabilities

FIGURE 5.7 / Transition Probabilities, by Education Group
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Transition Probabilities

FIGURE 5.8 / Transition Probabilities, by Gender
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FIGURE 59 / Predicted Wage, Decomposed into Subcomponents
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FIGURE 510 / Decomposition of Wage Growth: Coefficients
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TABLE 5.1 / Tests of the Constancy of Parameter Estimates and Transition Rates

p-Values on Parameters from Wage Growth Model

Coefficient on Coefficient on
Coefficient Job-to-Job Job-to-Nonemployment-
on Experience Transitions to-Job Transitions
Model without o 0.003 0.035 0.227
Model with o 0.000 0.005 0.052

p-Values on Labor Market Transition Rates

Job-to- Nonemployment-
Job-to-Job Nonemployment to-Job
0.0000 0.0000 0.0000

Source: SIPP and authors’ calculations.
Note: Table entries show the probability values for the null hypothesis of parameter constancy
over time against the alternative of time-varying parameters.



TABLE 5.2 / Tests of the Cyclicality of Parameter Estimates and Transition Rates

Regression of Parameters from Wage Growth
Model on Unemployment Rate

Change in
Wage at Change in Wage at
Coefficient Job-to-Job Job-to-Nonemployment-

on Experience Transitions to-Job Transitions
Model without o -0.0113 —0.0051 —0.0055
(0.0033)* (0.0055) (0.0069)
Model with o -0.0003 -0.0053 -0.0018
(0.0079) (0.0055) (0.0061)

Regression of Job Transition Probabilities
on Unemployment Rate

Job-to- Nonemployment-
Job-to-Job Nonemployment to-Job
—-0.0024 0.0015 —-0.0064
(0.0006)* (0.0006)* (0.0015)*

Source: SIPP and authors’ calculations.

Notes: Table entries show the results of regressions on the monthly unemployment rate. Newey-
West standard errors are in parentheses.

*Statistically significant at the 5 percent level.



FIGURE 6.1 / Mean Across Households” Quarterly Income, Quarterly Total
Expenditures, QFE1 (Home, Vehicles), QFE2 (Home, Vehicles,
Insurance, Utilities), and Noncollaterized Debt Owed, 1988 to 2000
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FIGURE 6.2 / Annual After-Tax Household Income, by Year and Income Quartile
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FIGURE 6.3 / Annual After-Tax Household Income for Selected Groups, by Year

and Group
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FIGURE 64 / Total Expenditure over the Business Cycle, by Income Quartile
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FIGURE 6.5 / Average Household Expenditures on Home and Vehicle Payments,
by Year and Income Quartile, 1988 to 2000
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FIGURE 6.6 / Average Expenditures on Home, Vehicle, and Insurance Payments,
by Year and Income Quintile, 1988 to 2000

$6,000 -
] ) e s
$5,000 o X oo ><>< Mo gy X X
$4,000 -
a
[
= $3,000 -
A
$2,000 -
$1,000 -

1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000

Year

- Total -O-First Quartile - Second Quartile
{F Third Quartile ¢ Fourth Quartile

Source: Authors’ compilation.

FIGURE 6.7 / Total Noncollateralized Outstanding Debt, by Year and Income Quartile

$7,000;
$6,000 - Ea
$5,0001 e

$4,000

Dollars

$3,000

$2,000

i o DI
O 0 Y .

$1,000 1

0 T T T T T T T T T T T T :
1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000

Year

4 Total -@-First Quartile {3 Second Quartile
<Y Third Quartile ->¢ Fourth Quartile

Source: Authors” compilation.



FIGURE 6.8 / Share of Total Expenditure Devoted to Quasi-fixed Expenditures
and All Nondurable Expenditures over the Life Cycle Under
Alternative Definitions: Regression-Adjusted for State and Year Effects
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FIGURE 6.9 / Share of Total Expenditures Devoted to Consumption Categories over
the Life Cycle: Regression-Adjusted for State and Time Effects
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TABLE 6.1 / Summary Statistics of Key Outcome Variables Across All Households,
1988 to 2000

QFE1: Quarterly QFE2: Quarterly

Quasi-fixed Quasi-fixed
Quarterly Expenditures: Expenditures:
Total (payments on (home, vehicles, Debt
Expenditures home, vehicles) insurance) Owed
Mean 8,243 2,142 2,612 2,633
Standard deviation (7,236) (2,776) (2,942) (11,953)
Tenth percentile 2,428 125 439 0
Median 6,398 1,580 1,985 140
Ninetieth percentile 15,752 4,717 5,456 7,246

Source: Authors” compilation. Data from the Consumer Expenditure Survey, 1988 to 2000.



TABLE 6.2 / Effect of Local Unemployment on Change in Quarterly After-Tax Income

@) &) ©)
Unemployment rate -393.68 —458.98 —-233.80
(213.81) (101.10)** (94.58)*
Unemployment rate x Inc_Q2 58.77
(70.28)
Unemployment rate x Inc_Q3 287.95
(77.13)**
Unemployment rate x Inc_Q4 740.59
(265.25)**
Unemployment rate x HS —91.47
(106.93)
Unemployment rate x SomeColl 161.26
(117.48)
Unemployment rate x CollPlus 245.70
(191.51)
Household income quartile
Inc_Q2 11,112.81 10,769.14
(460.15)** (109.19)**
Inc_Q3 22,583.24 23,941.94
(610.36)** (167.76)**
Inc_ Q4 47,848.26 52,716.47
(1,795.02)** (572.54)**
Head’s education
High school (HS) 589.98 1,007.29
(154.22)** (703.66)
Some college (SomeColl) 1,498.80 0.0000
(178.66)** (0.0000)
College plus (CollPlus) 5,776.79 3,863.95
(293.51)** (1,318.07)**
Additional controls
State and year fixed effects Yes Yes Yes
Demographic variables No Yes Yes
Income group time trends No Yes No
Education group time trends No No Yes
Observations 45,563 45,242 45,242
R-squared 0.02 0.75 0.75

Source: Authors” compilation.

Notes: The standard errors (in parentheses) allow for arbitrary correlation between observations
from the same state over time. Demographic variables include age of the household head,

family size, race of the household head, and marital status.
*Significant at 5 percent; **significant at 1 percent.



TABLE 6.3 /  Effect of Local Unemployment on Household Total Expenditure

@ 2) ©)
Unemployment rate -116.32 -170.82 -226.17
(78.57) (65.17)* (103.69)*
Unemployment rate x Inc_Q2 -59.62
(54.36)
Unemployment rate x Inc_Q3 133.99
(59.20)*
Unemployment rate x Inc_Q4 245.99
(161.00)
Unemployment rate x HS 66.68
(103.42)
Unemployment rate x SomeColl 216.19
(146.38)
Unemployment rate x CollPlus 270.40
(119.22)*
Household income quartile
Inc_Q2 1,369.29 943.10
(412.73)** (70.56)**
Inc_Q3 2,362.15 2,514.43
(454.93)** (131.59)**
Inc_ Q4 5,765.89 6,884.21
(1,005.77)** (252.26)**
Head'’s education
High school (HS) 774.57 673.51
(96.25)** (665.51)
Some college (SomeColl) 1,711.74 0.0000
(144.06)** (0.0000)
College plus (CollPlus) 2,962.50 2,093.64
(134.40)** (751.28)**
Additional controls
State and year fixed effects Yes Yes Yes
Demographic variables Yes Yes Yes
Income group time trends No Yes No
Education group time trends No No Yes
Observations 45,563 45,242 45,242
R-squared 0.02 0.31 0.31

Source: Authors” compilation.

Notes: The standard errors (in parentheses) allow for arbitrary correlation between observations
from the same state over time. Demographic variables include age of the household head,

family size, race of the household head, and marital status.
*Significant at 5 percent; **significant at 1 percent.



TABLE 6.4 / Share of Total Expenditures Devoted to Various Items, 1988 to 2000,

by Income Quartile

Home, Entertainment
Home and Vehicle, and and Personal
Vehicle Insurance Food Health Care Utilities
Mean 0.26 0.32 0.19 0.07 0.08 0.10
(Standard deviation) (0.17) (0.17) (0.11)  (0.10) (0.07) (0.07)
Income quartile 1
Mean 0.22 0.29 0.23 0.08 0.08 0.13
(Standard deviation) (0.18) (0.18) (0.13)  (0.11) (0.07) (0.10)
Income quartile 2
Mean 0.24 0.32 0.20 0.08 0.08 0.11
(Standard deviation) (0.17) (0.17) (0.10)  (0.12) (0.06) (0.07)
Income quartile 3
Mean 0.27 0.34 0.18 0.06 0.08 0.09
(Standard deviation) (0.15) (0.15) (0.09)  (0.08) (0.07) (0.05)
Income quartile 4
Mean 0.30 0.35 0.15 0.05 0.09 0.07
(Standard deviation) (0.15) (0.15) (0.08)  (0.06) (0.07) (0.04)

Source: Authors’ compilation.
Note: Data from the Consumer Expenditure Survey 1988 to 2000.



TABLE 6.5 / Effect of Local Unemployment Variation on Fraction of Total
Expenditures Devoted to Quasi-fixed Expenditures of Home
and Vehicle Payments

1) ) ©)
Unemployment rate 0.0031 0.0083 0.0093
(0.0015)* (0.0030)** (0.0031)**
Unemployment rate x Inc_Q2 —-0.0076
(0.0030)*
Unemployment rate x Inc_Q3 —-0.0068
(0.0032)*
Unemployment rate x Inc_Q4 -0.0061
(0.0030)*
Unemployment rate x HS -0.0054
(0.0030)
Unemployment rate x SomeColl -0.0091
(0.0046)
Unemployment rate x CollPlus —0.0089
(0.0045)
Household income quartile
Inc_Q2 0.0416 0.0052
(0.0154)* (0.0032)
Inc_Q3 0.0276 0.0132
(0.0194) (0.0057)*
Inc_ Q4 0.0498 0.0265
(0.0173)** (0.0057)**
Head’s education
High school (HS) -0.0050 0.0235
(0.0025) (0.0194)
Some college (SomeColl) —0.0070 0.0000
(0.0049) (0.0000)
College plus (CollPlus) 0.0003 0.0464
(0.0047) (0.0257)
(0.0098)**
Additional controls
State and year fixed effects Yes Yes Yes
Demographic variables Yes Yes Yes
Income group time trends No Yes No
Education group time trends No No Yes
Observations 45,563 45,243 45,243
R-squared 0.04 0.15 0.15

Source: Authors’ compilation.

Notes: The standard errors (in parentheses) allow for arbitrary correlation between observations
from the same state over time. Demographic variables include age of the household head,

family size, race of the household head, and marital status.

*Significant at 5 percent; **significant at 1 percent.



TABLE 6.6 / Effect of Local Unemployment Variation on Fraction of Total Expenditure
Going to Food, Health, Entertainment, and Utilities

Entertainment
and Personal
Food Health Care Utilities
Unemployment rate -0.0007 -0.0020 —-0.0024 -0.0022
(0.0018) (0.0013) (0.0007)** (0.0018)
Unemployment rate x Inc_Q2 0.0023 -0.0012 0.0032 0.0027
(0.0015) (0.0012) (0.0011)** (0.0017)
Unemployment rate x Inc_Q3  —0.0018 0.0023 0.0034 0.0030
(0.0018) (0.0011)* (0.0009)** (0.0021)
Unemployment rate x Inc_Q4  —0.0038 0.0041 0.0031 0.0035
(0.0021) (0.0012)** (0.0007)** (0.0025)
Household income quartile
Inc_Q2 —0.0547 0.0062 -0.0080 -0.0312
(0.0115)**  (0.0087) (0.0070) (0.0103)**
Inc_Q3 —0.0455 -0.0202 —0.0063 —0.0448
(0.0145)**  (0.0054)** (0.0067) (0.0119)**
Inc_ Q4 -0.0560 -0.0336 -0.0028 -0.0573
(0.0147)**  (0.0061)** (0.0061) (0.0140)**
Additional controls
State and year fixed effects Yes Yes Yes Yes
Demographic variables Yes Yes Yes Yes
Income group time trends Yes Yes Yes Yes
Observations 45,242 45,242 45,242 45,242
R-squared 0.14 0.23 0.03 0.21

Source: Authors’” compilation.

Notes: The standard errors (in parentheses) allow for arbitrary correlation between observations
from the same state over time. Demographic variables include age of the household head,
family size, race of the household head, marital status, and household head education group

variables.

*Significant at 5 percent; **significant at 1 percent.



TABLE 6.7 / Effect of Local Unemployment on Total Non-Collateralized Debt Owed

1) 2) ©)
Unemployment rate —27.26 -89.78 -161.45
(59.42) (91.61) (123.86)
Unemployment rate x Inc_Q2 1.35
(82.03)
Unemployment rate x Inc_Q3 -13.33
(96.69)
Unemployment rate x Inc_Q4 252.54
(134.41)
Unemployment rate x HS 154.37
(113.87)
Unemployment rate x SomeColl 195.20
(122.59)
Unemployment rate x CollPlus 181.33
(165.01)
Household income quartile
Inc_Q2 71.68 266.19
(591.58) (100.22)*
Inc_Q3 985.82 1,068.45
(607.38) (126.80)**
Inc_ Q4 1,023.12 1,851.83
(727.07) (227.67)**
Head'’s education
High school (HS) 134.96 -829.01
(112.14) (685.28)
Some college (SomeColl) 810.37 0.0000
(184.47)** (0.0000)
College plus (CollPlus) 1,414.56 388.04
(192.73)** (849.34)
Additional controls
State and year fixed effects Yes Yes Yes
Demographic variables Yes Yes Yes
Income group time trends No Yes Yes
Observations 45,563 45,242 45,242
R-squared 0.00 0.04 0.04

Source: Authors’ compilation.

Notes: The standard errors (in parentheses) allow for arbitrary correlation between observations
from the same state over time. Demographic variables include age of the household head,
family size, race of the household head, marital status, and household head education group

variables.

*Significant at 5 percent; **significant at 1 percent.



Share of Household Income

FIGURE 7.1 / Components of Total Household Income
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FIGURE 7.2 / Decomposition of Decline in Nuclear Family Income, 1979 to 2003
and 1994 to 2003
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FIGURE 7.3 / Components of Nuclear Family Income
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FIGURE 7.4 / Regression-Adjusted Trends in the Fraction of Household Income,

by Source for All Women
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TABLE 7.1 / Income by Source, Family Unit, and Education, 2003

Less More
Than High Than
High School High
School Degree School
All women
Observations 7,007 16,926 32,821
Mean nuclear family income $35,248 $51,034 $77,756
Nuclear family income by source®
Earnings 78.6% 85.1% 87.4%
Private financial transfers 0.5 0.5 0.9
Means-tested transfers” 8.2 3.0 1.0
Other® 12.7 114 10.7
Mean household income $42,089 $57,906 $83,900
Household income by source
Nuclear family income 84.6% 89.0% 92.1%
Related family income 5.8 3.6 1.8
Cohabiting family income 49 4.3 27
Nonrelated family income 4.6 3.1 3.3
Single mothers
Observations 1,034 1,976 2,981
Mean nuclear family income $31,568 $32,339 $54,126
Nuclear family income by source®
Earnings 73.1% 79.0% 80.4%
Private financial transfers 0.3 0.7 0.4
Means-tested transfers” 11.7 6.0 25
Other® 15.0 14.3 16.6
Mean household income $41,145 $46,179 $64,974
Household income by source
Nuclear family income 77.2% 76.8% 85.3%
Related family income 13.0 12.7 9.0
Cohabiting family income 6.4 74 3.8
Nonrelated family income 3.3 3.1 1.9

Source: Authors’ calculations based on Current Population Survey, March supplement.
"These tabulations are the mean across families of the fraction of income by source; nuclear

families with zero total income are excluded.

"Means-tested transfers include income from the TANF program and the SSI program.
‘Other income includes transfers from the unemployment insurance, disability insurance, and
workers’ compensation programs, alimony and child support, asset income, retirement bene-

fits, and other miscellaneous income.



TABLE 7.2 / Transfers by Source and Education, 2003

Private Financial Transfers Non-nuclear Family Income

Less Than  High School =~ More Than  Less Than  High School =~ More Than
High School Degree High School High School Degree High School

1) 2) ©) “4) ©) (6)
Proportion receiving any transfers 0.011 0.013 0.022 0.236 0.190 0.146
Transfer amount among recipients
Observations 64 196 583 1,643 3,224 4,425
Twenty-fifth percentile $960 $900 $2,000 $12,156 $14,400 $16,014
Median 2,000 2,000 4,500 21,800 26,000 30,200
Seventy-fifth percentile 7,920 5,000 9,000 37,400 45,676 51,696
Mean 6,574 5,182 7,621 28,987 36,258 42,116
Standard error of mean 1,388 685 409 707 779 692
Characteristics of recipients
Observations 64 196 583 1,643 3,224 4,425
Nuclear family income $24,683 $26,072 $31,318 $17,169 $26,619 $37,105
Household income 26,615 30,285 41,542 46,156 62,877 79,221
Age 34.5 31.3 28.9 319 33.3 322
Proportion married 0.200 0.266 0.212 0.232 0.193 0.139
Proportion with children 0.493 0.460 0.280 0.486 0.420 0.284
Proportion in school 0.105 0.126 0.379 0.095 0.047 0.173
Characteristics of nonrecipients
Observations 6,943 16,730 32,238 5,364 13,702 28,396
Nuclear family income $35,362 $51,369 $78,817 $40,833 $56,743 $84,699
Household income 42,257 58,277 84,868 40,833 56,743 84,699
Age 33.8 37.1 36.8 343 379 374
Proportion married 0.472 0.571 0.580 0.542 0.654 0.646
Proportion with children 0.624 0.539 0.508 0.664 0.566 0.541
Proportion in school 0.126 0.039 0.094 0.135 0.038 0.087

Source: Authors’ calculations based on Current Population Survey, March supplement.



TABLE 7.3 / OLS Model for Fraction of Household Income by Source

Non-nuclear Family

Nuclear Family Income Sources Income Sources
Means-
Private Tested Other Related Unrelated
Regressor Earnings Transfers Transfers Income Individuals Individuals
Unemployment = -0.522 0.024 0.186 0.320 0.009 -0.017
rate (0.044)*  (0.008)*  (0.022)**  (0.030)**  (0.020) (0.027)
Mean of the
dependent
variable 77.99 0.42 3.22 9.59 2.77 6.01
R-squared 0.200 0.010 0.110 0.040 0.040 0.160

Source: Authors’ calculations based on Current Population Survey, March supplement.

Note: The estimates for these tables are based on equation 7.1. The regressions are based on a sample
of 736,024 observations.

*p <.05, **p <.01



TABLE 74 / Poverty Rate by Alternative Definitions of Economic Unit
and Income, 2003

Less More

Than High Than
Economic Unit and High  School  High
Income Measure School Degree School
Nuclear family, excluding public and private transfers 35.6% 16.6% 8.7%
Nuclear family, excluding private transfers 33.9 15.7 8.4
Nuclear family 33.8 15.6 7.8
Nuclear and related family (official rate) 314 141 7.1
Nuclear and cohabitor family 31.0 13.8 7.0
Nuclear family, related family, and cohabitor family 28.6 124 6.3
Entire household 26.4 11.3 54

Source: Authors’ calculations based on Current Population Survey, March supplement.



FIGURE 8.1 / Children Living with Married Parents
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FIGURE 8.2 / Children Living with a Single Parent
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FIGURE 8.3 / Children Living in Other Arrangements
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Transition Rate into and out of Married-Parent Household

FIGURE 84 / Transitions into and out of Married-Parent Households
and Unemployment Rates
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Transition Rate into and out of Single-Parent Households

FIGURE 85 / Transitions into and out of Single-Parent-Only Households
and Unemployment Rates

16% 7
14% A
12%-
10% +
8% 1
6% A
4% A .\.____. -------------------- .\‘/’\.\' ,,,,,,,,,,,,,,,,,,,,, .\.\. ,,,,,,, .\.
291 —— Transition into Single-Parent Household
—a— Transition out of Single-Parent Household
- --- Unemployment Rate
b A P O N DD PO DdHPH DD DO
O TR S-S S o N I
S TSI S S

Base Year

Source: Authors’ tabulations from the Survey of Income and Program Participation.

Unemployment Rate



TABLE 8.1 / Living Arrangement Probit Results, 1989 to 2004: March Current
Population Survey

One
Parent Multi- Parent
Married  Single and generational  and No

Parents Parent Cohabitor Household  Others Parents

Mean of dependent

variable 0.6572 0.1781 0.0298 0.0359 0.0433 0.0653

Quadratic time trend
Unemployment rate —0.0035**  0.0038** 0.0005 —0.0006 —0.0001  -0.0004
(0.0012)  (0.0012) (0.0004) (0.0006) (0.0006)  (0.0004)

Quadratic time trend
and code-change
dummies (1994

and 1995)
Unemployment —0.0043**  0.0047** -0.0002 -0.0007 0.0000 0.0002
rate (0.0015) (0.0012) (0.0004) (0.0006) (0.0007)  (0.0005)
Year fixed effects
Unemployment rate —0.0035 0.0036* -0.0004 0.0002 -0.0001  -0.0001
(0.0019) (0.0015) (0.0005) (0.0008) (0.0009)  (0.0005)
Sample size 547,535 547,535 547,535 547,535 547,535 547,535

Source: Authors’ tabulations from the Current Population Survey Annual Demographic files.

Notes: All specifications include dummy variables for sex, age, race, central-city status, welfare waiver
and TANF implementation, state fixed effects, and the maximum welfare benefit level for a family of
three. Marginal effects and robust standard errors are reported.

*p <.05, *p <.01



TABLE 82 / Living Arrangement Probit Results by Race, 1989 to 2004: March Current
Population Survey

One
Parent Multi- Parent
Married Single and generational  and No
Parents Parent Cohabitor Household Others Parents
White (N = 361,700)
Mean of dependent
variable 0.7447  0.1320 0.0278 0.0298 0.0432 0.0220
Unemployment rate -0.0039  0.0033* —-0.0007 0.0014 0.0003  —-0.0005
(0.0022)  (0.0015) (0.0006) (0.0009)  (0.0009)  (0.0005)
African American
(N = 68,617)
Mean of dependent
variable 03317  0.3864 0.0362 0.0751 0.0819 0.0881
Unemployment rate -0.0010  0.0020 0.0012 -0.0014 —0.0028 0.0022
(0.0044) (0.0054)  (0.0018) (0.0021)  (0.0042)  (0.0025)
Latino (N =88,911)
Mean of dependent
variable 0.5545 0.1761 0.0335 0.0583 0.1347 0.0422
Unemployment rate -0.0037  0.0057* —-0.0013 —-0.0013 -0.0013 0.0009
(0.0050)  (0.0028) (0.0020) (0.0023)  (0.0040)  (0.0018)

Source: Authors’ tabulations from the Current Population Survey Annual Demographic files.

Notes: All specifications include dummy variables for sex, age, central-city status, welfare waiver and
TANF implementation, state fixed effects, year fixed effects, and the maximum welfare benefit level
for a family of three. Marginal effects and robust standard errors are reported.

*p < .05; **p < .01



TABLE 83 / Living Arrangement Probit Results, 1979 to 2004: March Current
Population Survey

Married Single Other
Parents Parent Arrangement
All children (N = 882,988)
Mean of dependent variable 0.6609 0.1701 0.1691
Unemployment rate -0.0012 0.0003 0.0005
(0.0009) (0.0008) (0.0011)
White (N =596,661)
Mean of dependent variable 0.7548 0.1268 0.1184
Unemployment rate 0.0001 0.0004 —0.0006
(0.0010) (0.0007) (0.0009)
African American (N =111,192)
Mean of dependent variable 0.3380 0.3665 0.2954
Unemployment rate -0.0016 0.0014 0.0006
(0.0024) (0.0030) (0.0024)
Latino (N =133,087)
Mean of dependent variable 0.5631 0.1770 0.2599
Unemployment rate —0.0076* 0.0016 0.0062
(0.0036) (0.0025) (0.0043)

Source: Authors’ tabulations from the Current Population Survey Annual Demographic files.
Notes: All specifications include dummy variables for sex, age, central-city status, welfare
waiver and TANF implementation, state fixed effects, year fixed effects, and the maximum
welfare benefit level for a family of three. The first specification also includes controls for race.
Marginal effects and robust standard errors are reported.

*p <.05 **p<.01



TABLE 84 / Living Arrangement Transition Matrix, 1986 to 2002: Survey of Income
and Program Participation

Year 2
Married Single Cohabiting Multi- Other N
Parents Parent Single generational ~ Shared (Un-
Year 1 Alone  Alone Parent Household Household weighted)
Married parents
alone 95.48% 2.68% 0.08% 0.43% 1.33% 108,085
Single parent
alone 5.92 88.00 1.89 1.20 2.98 29,738
Cohabiting single
parent 11.91 15.68 67.88 0.62 3.91 2,981
Multigenerational
household 7.79 7.35 0.54 80.87 3.44 6,864
Other shared
household 18.97 10.39 1.44 1.61 67.59 10,164

Source: Authors’ tabulations from the Survey of Income and Program Participation.



TABLE 85 / Living Arrangement Probit Results: Comparison of SIPP and CPS

One
Parent Multi- Parent
Married  Single and generational ~ and
Parents  Parent Cohabitor Household  Others
CPS 1989 to 2004
(N =547,535)
Mean of dependent
variable 0.6927  0.1906 0.0319 0.0384 0.0463
Unemployment rate -0.0035 0.0036* -0.0004 0.0002 -0.0001
(0.0019)  (0.0015) (0.0005) (0.0008)  (0.0009)
CPS 1989 to 2002, states
restricted to SIPP
states (N =410,722)
Mean of dependent
variable 0.6938 0.1915 0.0302 0.0378 0.0466
Unemployment rate -0.0029 0.0033* —0.0007 0.0002 —-0.0001
(0.0022)  (0.0016) (0.0006) (0.0009) (0.0010)
SIPP 1986 to 2002
(N =157,832)
Mean of dependent
variable 0.6927 0.1871 0.0180 0.0411 0.0612
Unemployment rate -0.0017 0.0042 0.0004 -0.0028** 0.0001
(0.0030)  (0.0025) (0.0009) (0.0010) (0.0014)

Source: Authors’ tabulations from the Current Population Survey Annual Demographic files
and the Survey of Income and Program Participation.
Notes: All specifications include dummy variables for sex, age, race, central-city status, welfare
waiver and TANF implementation, state fixed effects, year fixed effects, and the maximum
welfare benefit level for a family of three. Marginal effects and robust standard errors are
reported. The restricted CPS sample and the SIPP sample exclude Maine, North Dakota, South
Dakota, Vermont, and Wyoming in all years, and also Alaska, Idaho, Iowa, and Montana prior
to 1996. These states are not uniquely identified in the SIPP.

*p <.05; **p <.01



TABLE 8.6 / Living Arrangement Transition Probit Results, 1986 to 2002: Survey
of Income and Program Participation

Transition Transition Transition Transition

into out of into out of
Married- Married- Single- Single-
Parents Parents Parent Parent

Household Household Household Household

All Children

Mean of dependent variable 0.0912 0.0452 0.0378 0.1200
Unemployment rate -0.0018 0.0008 -0.0001 0.0083**
(0.0029) (0.0014) (0.0014) (0.0030)
Sample size 49,747 108,085 128,094 29,738
White
Mean of dependent variable 0.1113 0.0411 0.0334 0.1450
Unemployment rate -0.0024 0.0010 0.0006 0.0106*
(0.0045) (0.0016) (0.0014) (0.0048)
Sample size 27,473 86,272 97,592 16,153
African American
Mean of dependent variable 0.0452 0.0657 0.0698 0.0807
Unemployment rate 0.0002 —-0.0074 -0.0082 0.0010
(0.0038) (0.0052) (0.0045) (0.0060)
Sample size 14,472 8,578 13,177 9,873
Latino
Mean of dependent variable 0.1103 0.0610 0.0419 0.1176
Unemployment rate —0.0119 0.0027 —0.0040 0.0082
(0.0072) (0.0078) (0.0047) (0.0129)
Sample size 5,150 8,365 10,841 2,674

Source: Authors’ tabulations from the Survey of Income and Program Participation.

Notes: All specifications include dummy variables for sex, age, metropolitan status, welfare
waiver and TANF implementation, state fixed effects, year fixed effects, and the maximum
welfare benefit level for a family of three. Marginal effects and robust standard errors are
reported.

*p <.05 **p<.01



TABLE 8.7 / Living Arrangement Transition Probit Results, 1986 to 2002: Survey
of Income and Program Participation

Transition Transition
into out of
Arrangement Arrangement
Single parent and unmarried cohabitor
Mean of dependent variable 0.0053 0.3212
Unemployment rate 0.0006* —0.0132
(0.0003) (0.0251)
Sample size 154,851 2,981
Multigeneration Family (married or single)
Mean of dependent variable 0.0066 0.1913
Unemployment rate 0.0002 —0.0079
(0.0004) (0.0094)
Sample size 150,968 6,864
Other shared arrangement
(married or single)
Mean of dependent variable 0.0180 0.3241
Unemployment rate 0.0016* —0.0048
(0.0008) (0.0177)
Sample size 147,668 10,164

Source: Authors’ tabulations from the Survey of Income and Program Participation.

Notes: All specifications include dummy variables for sex, age, race, metropolitan status, wel-
fare waiver and TANF implementation, state fixed effects, year fixed effects, and the maximum
welfare benefit level for a family of three. Marginal effects and robust standard errors are
reported.

*p<.05 **p<.01



FIGURE 9.1 / Marginal Tax Rate for a Married Couple with Two Children
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FIGURE 9.2 / Marginal Tax Rate for a Single Mother with Two Children
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FIGURE 9.3 / Marginal Tax Rate for an Unmarried Adult with No Dependents
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FIGURE 9.4 / Federal Income Tax (Including Refundable Credits) as a Percentage
of AGI for Tax Filers, 1979 to 2002
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FIGURE 9.5 / Income and Payroll Tax Liability for a Married Couple with Two
Children and Total Income of $27,300 (2004 Dollars)
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FIGURE 9.6 / Income and Payroll Tax Liability for a Single Parent with Two Children
and Total Income of $14,000 (2004 Dollars)
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FIGURE 9.7 / Income and Payroll Tax Liability for an Unmarried Adult with No
Dependents and Total Income of $17,000 (2004 Dollars)
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FIGURE 9.8 / Average State Sales Tax Rate (Weighted by State Population)
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FIGURE 9.9 / Sales and Excise Tax Liability
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FIGURE 910 / Property Tax
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FIGURE 911 / Lottery Expenditures (2004 Dollars)
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FIGURE 9.12 / Total Tax Liability for Sample Families, with Employee and Employer
FICA Contribution
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FIGURE 9.13 / Non-Income and Payroll Tax Liability as a Percentage of Total
Tax Liability
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TABLE 9.1 / Ratio of Taxable Consumption to Total Consumption

1980 38.22% 1987 37.95 1993 37.36
1981 38.18 1988 40.45 1994 37.12
1982 38.27 1989 40.22 1995 36.60
1983 38.01 1990 39.56 1996 36.31
1984 38.55 1991 39.03 1997 36.62
1985 39.94 1992 37.76 1998 36.48
1986 38.61

Source: Authors’ calculations.



FIGURE 10.1 / Average Monthly Recipients, by Program
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FIGURE 10.2 / Federal Grants for Medicaid and Income Security
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FIGURE 10.3 / State Tax Revenues Immediately Before, During, and After Recent U.S. Recessions (Billions of Real 1983 Dollars)
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Recessions: The first was a double-dip recession from January 1980 to July 1980 and from July 1981 to November 1982. The second recession

occurred from July 1990 to March 1991. The third recession occurred from March 2001 to November 2001.



FIGURE 104 / State Expenditures Immediately Before, During, and After Recent U.S. Recessions (Real 1983 Dollars Per Capita)

Total Education Medical Vendor Payments (Medicaid) Cash Assistance
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Total Education Medical Vendor Payments (Medicaid) Cash Assistance
2700 780 420 24
2500 4 760 3
2001 740 370 22
21004 320
1900 720 2
1700 700 270 20
1500 . 680 T T T 220 T 19 T T
2000 2001 2002 2003 2000 2001 2002 2003 2000 2001 2002 2003 2000 2001 2002 2003
Fiscal Year Fiscal Year Fiscal Year Fiscal Year

Source: Authors’ calculations based on data from U.S. Census Bureau, State Government Finances (various years).

Notes:
Recessions: The first was a double-dip recession from January 1980 to July 1980 and from July 1981 to November 1982. The second recession

occurred from July 1990 to March 1991. The third recession occurred from March 2001 to November 2001.

Inflation correction uses U.S. Consumer Price Index from the Federal Reserve Bank of Minnesota, State government spending and population
from U.S. Census Bureau Annual Series State Government Finances.




TABLE 10.1 / Total Federal, State, and Local Spending by Program

Millions of Nominal Dollars

Food
Year Medicaid AFDC/TANF Stamps SSI1 EITC GA
1980 25,781 13,019 9,576 8,435 2,033 1,386
1990 72,492 21,200 17,686 17,233 5,303 2,924
2000 207,195 14,490 20,341 35,066 25,800 2,649
2002 258,216 13,035 24,054 38,522 27,830 3,251

Real Dollars Per Capita

Food
Year Medicaid AFDC/TANF Stamps SSI1 EITC GA
1980 1374 694 510 450 108 74
1990 2217 648 541 527 162 89
2000 4276 299 420 724 532 55
2002 4973 251 463 742 536 63

Source: Authors’ compilations from U.S. Census Bureau Statistical Abstract of the United States
(various years).



TABLE 10.2 / Allocation of State Spending Across Categories (Percentage of Total)

Major Categories

Elementary
Health and
Public and Higher Secondary
Year Welfare Hospitals Education Education Other
1980 19.4% 7.8% 12.3% 21.8% 38.7%
1985 19.5 8.0 13.9 21.0 37.7
1990 20.7 8.4 13.2 20.7 371
1995 26.6 8.2 12.2 194 33.6
2000 24.8 7.8 12.5 21.0 34.0
2003 26.9 7.6 12.5 20.3 32.7

Source: U.S. Census of Governments.

Public Welfare Subcategories

Medical Other

Vendor Cash Public
Year Payments Assistance Welfare
1980 8.3% 3.3% 7.8%
1985 9.3 2.8 74
1990 111 24 7.2
1995 16.4 21 8.1
2000 15.9 1.2 7.7
2003 18.1 1.0 7.8

Source: Authors’ calculations based on data from U.S. Census Bureau, State Government Finances
(various years).

Note: The “other” category includes spending on highways, police protection, corrections, natu-
ral resources, parks and recreation, and government administration.



TABLE 10.3 / Real Per Capita (1983 Dollars) State Spending and State Unemployment
Rates, Before and After Welfare Reform

Obser- Standard ~ Mini-  Maxi-
Variable vations Mean  Deviation mum = mum
FY1979 to FY1997
Total spending 950 $1,630 $770 $832 $8,215
Elementary and secondary
education 947 320 150 3 1,467
Higher education 950 219 69 71 547
Social assistance spending 950 423 170 134 1,151
Public welfare 950 302 140 62 948
Medical vendor payments 950 173 97 2 578
Cash Assistance 871 48 29 0.2 178
Unemployment rate 950 6.42% 2.08% 2.30% 17.40%
FY1998 to FY2003
Total spending 300 $2,162 $617 $1,441 $5,971
Elementary and secondary
education 300 429 118 115 915
Higher education 300 282 69 139 511
Social assistance spending 300 649 176 242 1,347
Public welfare 300 498 153 153 1,102
Medical vendor payments 300 340 105 60 768
Cash assistance 276 35 27 0.1 161
Unemployment rate 300 4.44% 1.09% 2.30% 7.60%

Source: Authors’ calculations based on data from U.S. Census Bureau, State Government Finances
(various years).

Notes: Inflation correction uses the U.S. consumer price index from the Federal Reserve Bank
of Minnesota. Unemployment rates are calendar year averages, not seasonally adjusted.



TABLE 10.4 / Selected Regression Coefficients with Categories of State Spending as the Dependent Variable

Elementary
and Social Medical
Total Secondary Higher Assistance Public Vendor Cash
Spending Education =~ Education Spending Welfare Payments Assistance
Unemployment rate —11.90** -5.00** —4.23** 0.93 2.97 0.39 3.25%*
(5.07) (1.79) (0.60) (1.65) (1.63) (1.39) (0.49)
Dummy for post-1997
multiplied by
unemployment rate —61.00%* -31.05** —6.28** 28.13** 20.30** 18.73%* 2.57*%
(19.49) (6.39) (2.32) (4.05) (4.27) (3.65) (1.12)
Observations 1,250 1,247 1,250 1,250 1,250 1,250 1,147
R-squared 0.95 0.85 0.89 0.92 0.90 0.86 0.77

Sources: Authors’ calculations based on data from U.S. Census Bureau, State Government Finances (various years). Political control variables

through 1996 were kindly supplied to us by Rebecca Blank and were updated using various editions of The Book of the States.

Notes: All regressions also include state fixed effects, year fixed effects, and dummy variables indicating Republican control of state gover-
nership, state Senate, and state House of Representatives. Standard errors are in parentheses below coefficients.
**(Two-tailed) significant at 1 percent; *(two-tailed) significant at 5 percent.



TABLE 10.5 / Analysis of Robustness of the Results on Key Parameter

Elementary
and Social Medical
Total Secondary =~ Higher  Assistance Public =~ Vendor Cash
Specification Variable Spending Education Education Spending Welfare Payments Assistance
1. Base specifica- ~ Dummy for post-
tion 1997 multiplied
by unemploy- —61.00** -31.05** —6.28** 28.13** 20.30** 18.73** 2.57*
ment rate (19.49) (6.39) (2.32) (4.05) (4.27) (3.65) (1.12)
2. Population Dummy for post-
weighted 1997 multiplied
by unemploy- -5.51 -5.80 -7.16** 33.81** 20.89** 14.91* -1.04
ment rate (11.02) (4.48) (1.68) (6.66) (6.92) (6.27) (1.70)
3. Log of depen-  Dummy for post-
dent variable 1997 multiplied
by unemploy- —0.02** -0.08** -0.012 0.03** 0.02** 0.05** -0.005
ment rate (0.01) (0.01) (0.01) (0.01) (0.01) (0.01) (0.04)
4. Lag of unem- Dummy for post-
ployment rate 1997 multiplied
by lagged unem- —60.31** —32.17** —7.46%* 31.53** 23.29%* 21.61* 2.99**
ployment rate (19.99) (6.27) (2.30) (4.13) (4.44) (3.71) (1.14)
5. State specific Dummy for post-
time trends and 1997 multiplied
post-1997 by unemploy-
dummy; no ment rate
year fixed 0.06 -11.67** 4.79** 13.69** 9.88** 10.06** -0.41
effects (11.71) (3.32) (1.56) (3.82) (3.54) (3.24) (0.88)

Sources: Authors’ calculations based on data from U.S. Census Bureau, State Government Finances (various years). Political control variables

through 1996 were kindly supplied to us by Rebecca Blank and were updated using various editions of The Book of the States.

Note: Standard errors are in parentheses below the coefficient.
**(Two-tailed) significant at 1 percent; *(two-tailed) significant at 5 percent.



FIGURE 11.1 / Occupational Distribution of Temporary Help Agency Jobs

and Direct-Hire Jobs
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TABLE 11.1 / Frequency of Temporary Agency Visits and Referrals to Agencies by
Work First Contractors (Percentage)

Every Few
Weekly Monthly  Months  Sporadically Never

Invited temporary agen-

cies on-site 4.8% 9.5% 19.1% 38.1% 28.6%
Referred participants to

jobs at temporary agen-

cies 23.8 33.3 4.8 28.6 9.5

Source: Authors’ compilations.
Note: Tabulations based on survey responses from twenty-one Work First contractors. Reported
numbers represent the percent of contractors providing the indicated response.



TABLE 11.2 / Work First Contractors” Views of Temporary Agency Jobs

and Direct-Hire Jobs (Percentage)

Direct-Hire Temporary Don’t
Jobs Better Jobs Better Same Know
Hours per week 57.1% 0.0% 23.8% 19.1%
Hourly pay 57.1 9.5 19.1 14.3
Job stability and duration 76.2 4.8 9.5 9.5
Transportation issues® 20.0 15.0 45.0 20.0
Willing to accommodate clients” needs
for flexibility, especially in scheduling
work hours 191 61.9 14.3 4.8
Willing to accommodate participants’ spe-
cial issues 19.1 23.8 429 14.3
Participants well treated 23.8 14.3 47.6 14.3

Source: Authors’ compilations.

Note: Tabulations based on survey responses from twenty-one Work First contractors. Reported
numbers represent the percent of contractors providing the indicated response.

‘Tabulations based on twenty responses.



TABLE 11.3 / Work First Contractors’ Views of Long-Term Consequences
of Temporary Help Jobs (Percentage)

Most of
Rarely Occasionally Frequently the Time
Help participants build skills 23.8% 28.6% 38.1% 9.5%
Help participants improve work
habits 333 23.8 33.3 9.5
Help participants develop con-
fidence 19.1 23.8 429 14.3
Generate contacts that may lead to
other jobs 19.1 33.3 28.6 19.1
Result in temp-to-hire positions 33.3 429 19.1 48
Prevent participants from searching
for better, possibly direct-hire jobs  47.6 9.5 33.3 9.5

Allow participants to avoid making
a serious employment commit-
ment 38.1 19.1 23.8 19.1

Source: Authors’ compilations.
Note: Tabulations based on survey responses from twenty-one Work First contractors. Reported
numbers represent the percent of contractors providing the indicated response.



TABLE 11.4 / Distribution of Hourly Wages, Weekly Hours, and Weekly Earnings

in Temporary Help Agency Jobs and Direct-Hire Jobs

Mean
(Standard  Tenth Fiftieth  Ninetieth  Number of
error) Percentile Percentile Percentile Observations
Hourly wages
Temporary help $7.96 $6.07 $7.37 $10.33 3,286
(0.03)
Direct-hire 7.74 5.45 7.18 9.79 13,709
(0.02)
Weekly hours
Temporary help 37.01 30 40 40 3,286
(0.10)
Direct-hire 33.54 20 35 40 13,709
(0.06)
Weekly earnings
Temporary help ~ $294.17 $208 $284 $405 3,286
(1.47)
Direct-hire 253.73 147 244 371 13,709
(0.82)

Source: Authors’ compilations.
Note: Wages and earnings data were inflated to 2003 dollars using the consumer price index

(CPI).



TABLE 11.5 / The Effect of Work First Job Placements on the Probability of a
Participant’s Welfare Case Being Closed Because of Earnings

Cases Closed

Because of
Earnings OLS 25LS
Temporary agency job 32.9% 33.0%* 115
(1.8) (11.1)
Direct-hire job 37.6 37.6%* 24.6%*
(1.4) (7.1)
R-squared 0.24 0.20
Hy: Temporary = Direct-hire 0.00 0.41

Source: Authors’ compilations.

Notes: Number of observations: 34,510. Robust standard errors in parentheses are clustered on
Work First contractor assignment times year. All models include year times quarter of assign-
ment and randomization-district times year of assignment dummy variables, controls for age
and its square, race, sum of Ul earnings in the four quarters prior to Work First assignment,
and four education dummies (elementary education, less than high school, greater than high
school, and education unknown). Coefficient estimates and standard errors are multiplied by 100.
**Significant at the 0.05 percent level; *significant at the 0.10 percent level.



TABLE 11.6 / Work First Participants Who Achieved Earnings Sufficient to Escape
Welfare or Poverty, by Time from Work First Orientation and by Job

Type, Various Thresholds

Welfare Welfare Poverty Poverty
Threshold, Threshold, Threshold, Threshold,
Family of Family of Family of Family of
Three Four Three Four
Quarter 1
No job 6.7% 5.4% 3.4% 2.1%
Direct-hire job 21.3 17.0 9.9 5.2
Temporary job 211 16.4 9.7 52
Quarters 1 to 4
No job 9.1 7.1 4.2 2.2
Direct-hire job 221 17.5 10.0 5.3
Temporary job 21.3 171 9.5 54
Quarters 5 to 8
No job 15.4 13.0 8.8 5.1
Direct-hire job 26.0 221 15.0 8.5
Temporary job 251 21.3 14.5 8.9

Source: Authors” compilations.

Notes: Number of observations in quarter 1 and in quarters 1 to 4: 36,105, representing partici-
pants entering from the third quarter of 1999 through the second quarter of 2003. Number of
observations in quarters 5 to 8: 25,118, representing participants entering from the third quarter

of 1999 through the second quarter of 2002.



TABLE 11.7 / The Effect of Work First Job Placements on the Probability of Escaping
Poverty One to Eight Quarters Following Work First Assignment

Welfare Welfare Poverty Poverty
Threshold, Threshold, Threshold, Threshold,
Family of Family of Family of Family of

Three Four Three Four

OLS 2SLS OLS 2SLS OLS 2SLS OLS 2SLS
H @ 6 @ 6 © @O @O

Quarter 1
Temporary 124 17.6% 9.2 148" 5.0 8.8  2.2%* 29
agency job (0.9 (4.3) (0.8) (3.6) (0.6) (2.2) (0.4) (1.9)
Direct-hire job ~ 13.3**  12.2**  10.3** 9.6** 5.5 0.7 24*  -0.6
(0.5) 1) (0.4) (21) (0.3) (1.4) (0.2) (1.1)

R-squared 0.11 0.11) 0.09 0.07
Hy: Tempo-
rary = Direct-
hire 0.41 0.26 0.22 0.26 0.42 0.01 0.67 0.17
Quarters 1 to 4
Temporary 9.8** -03 78  -09 3.7%  -1.0 23 —41*

agency job  (09)  (58) (08) (44 (05 (30 (04 (1)
Direct-hire job  111%  6.7%  87%  59% 4e= 07 23  25¢
04 (2 (04 (6 (03 (13 (02 (13)

R-squared 0.14 0.13 0.10 0.08
Hy: Tempo-
rary = Direct-
hire 0.16 0.35 0.30 0.24 0.16 0.61 0.88 0.01
Quarters 5 to 8
Temporary 6.8 —4.5 5.6% =277 3.7%* 58 22% 35
agency job (1.0 (6.7) (0.9) (6.7) (0.7) (5.5) (0.5) (4.5)

Direct-hire job ~ 83* 151%  7.0%  10.8* 45* 63  22% 34
06) (49 (05 (48 (04 @44 (03) (32

R-squared 0.12 0.12 0.11 0.09
Hy: Tempo-
rary = Direct-
hire 0.20 0.05 0.17 0.17 0.36 0.11 0.92 0.25

Source: Authors’ compilations.

Notes: Number of observations for quarter 1 and quarters 1 to 4: 36,105, representing partici-
pants entering from the third quarter of 1999 through the second quarter of 2003. Number of
observations for quarters 5 to 8: 25,118, representing participants entering from the third quar-
ter of 1999 through the second quarter of 2002. Robust standard errors in parentheses are clus-
tered on Work First contractor assignment times year. All models include year times quarter
of assignment and randomization-district times year of assignment dummy variables, con-
trols for age and its square, race, sum of Ul earnings in the four quarters prior to Work First
assignment, and four education dummies (elementary education, less than high school,
greater than high school, and education unknown). Coefficient estimates and standard errors
are multiplied by 100.

**Significant at the 0.05 percent level; *significant at the 0.10 perrcent level.



FIGURE 121 / Custodial Mothers with a Child Support Order
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Source: Authors’ compilations based on Current Population Survey, Child Support Supple-
ments.



FIGURE 12.2 / Average Child Support Received and Unemployment Rate
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FIGURE 123 / Median Amount of Expected and Actual Orders and Payments for
Fathers, 2001
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Source: Authors’ calculations based on Wisconsin administrative records.



FIGURE 124 / Months Poor Mothers with Orders Received Child Support, 2001
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FIGURE 125 / Amount of Child Support Received, by Income to Needs, 2001
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TABLE 121 / Distribution of Child Support Received

2001 2002 2003
Child
Support All Poor All Poor All Poor
Amount Mothers Mothers Mothers Mothers Mothers Mothers
$0 11.3 13.6 12.5 149 12.9 15.2
$1 to $1,200 19.6 225 17.5 20.4 18.1 209
$1,201 to $2,400 14.7 15.8 14.2 14.7 13.5 14.2
$2,401 to $3,600 135 135 14.4 14.1 13.9 13.3
$3,601 to $4,800 10.5 9.4 11.3 10.4 11.2 10.7
Above $4,800 30.3 25.2 30.2 25.5 30.4 25.8
Median $2,794 $2,240 $2,883 $2,398 $2,883 $2,377
Mean $4,063 $3,601 $4,031 $3,610 $3,993 $3,593

Source: Authors’ calculations based on Wisconsin administrative records.
Note: N =14,729.



TABLE 12.2 / Poverty Status and Child Support

2001
N  Percentage
Total sample 14,729
Pre—child support poverty 9,059 61.6
Pre—child support poor 9,059 100
With any child support 7,828 86.4
With ten months of child support 4,660 51.4
With ten months of child support within 10 percent of typical
amount 1,795 19.8
Cases removed from poverty by child support
Among all poor mothers 1,462 16.1
Among poor mothers with child support 1,462 18.7
Among poor mothers with ten months of child support 1,256 27.0
Among poor mothers with ten months of child support within
10 percentage of typical amount 582 32.4

Source: Authors’ calculations based on Wisconsin administrative records.
Note: N =14,729.



Unemployment Rate

FIGURE 13.1 / The Timing of Benefits Extensions

12

10 -

(o)

9 S D D (V>0 (D S b > N
0>°> S O SR @’qb CICHCICS 4\0‘»\ D o o;‘bbq‘bo"q"’Q s quqq%@Q@&@Qu

Year

Source: U.S. Department of Labor (2004).
Notes: Light gray areas reflect periods in which extended benefits were enacted retrospectively,
and dark gray areas reflect periods in which extended benefits were available prospectively.



FIGURE 13.2 / Trust Fund Balances over Time
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FIGURE 13.3 / UI Recipiency Rate, by Educational Attainment
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FIGURE 13.4 / Rate of “Nonmonetary Eligibility” Among the Unemployed
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FIGURE 13.5 / Rate of “Monetary Eligibility” Among Job-Losers
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Source: Author’s calculations based on March Current Population Surveys.



FIGURE 13.6 / Benefit Replacement Rate Among the UI Eligible
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TABLE 13.1 / Annual Earnings Required for UI Eligibility and Maximum Weekly
Benefits, 2004

Annual
Earnings
Required Maximum
State for Eligibility Benefit
Alabama $2,136 $210
Alaska 1,000 248
Arizona 1,500 240
Arkansas 1,701 345
California 1,125 410
Colorado 2,500 398
Connecticut 600° 429
Delaware 720 330
District of Columbia 1,950 309
Florida 3,400 275
Georgia 1,600° 300
Hawaii 130° 417
Idaho 1,657 320
Ilinois 1,600 326
Indiana 2,750 348
Iowa 1,500 300
Kansas 2,610 351
Kentucky 1,500 365
Louisiana 1,200 258
Maine 3,376 292
Maryland 864 310
Massachusetts 3,000* 508
Michigan 2,997° 362
Minnesota 1,250 478
Mississippi 1,200 210
Missouri 1,500 250
Montana 1,773 323
Nebraska 1,600 280
Nevada 600 317
New Hampshire 2,800° 372
New Jersey 2,060* 490
New Mexico 1,799* 290
New York 2,400° 405
North Carolina 3,749° 416
North Dakota 2,795 312
Ohio 3,520° 323
Oklahoma 1,500 275
Oregon 1,000 410
Pennsylvania 1,320 461
Rhode Island 2,700* 441
South Carolina 900 285

(continued on p. 370.)



TABLE 13.1 / Continued

Annual

Earnings

Required Maximum
State for Eligibility Benefit
South Dakota 1,288 248
Tennessee 1,560 275
Texas 1,961 330
Utah 2,500 362
Vermont 2,390 359
Virginia 2,500° 326
Washington 680 hours® 496
West Virginia 2,200 358
Wisconsin 1,470° 329
Wyoming 2,200 306

Sources: U.S. Department of Labor (various issues [A] and [B]) and National Foundation for

Unemployment Compensation and Workers” Compensation (various issues).

Notes: Annual earnings reflect those in the worker’s “base period,” which represents the first

four of the last five calendar quarters.

‘An alternative base period is available, which typically represents the last four completed

calendar quarters.



TABLE 13.2 / Cyclical Responsiveness of Ul Eligibility and Receipt, by Skill Level

Received Nonmonetary Monetary = Overall  Take-Up

Ul Eligibility Eligibility  Eligibility Rate
CPS data
All workers 1.115 0.816 -1.390 0.013
(0.154) (0.284) (0.281) (0.344)
High school 0.941 -0.035 -1.391 -0.589
dropouts (0.237) (0.401) (0.431) (0.410)
High school 1.204 1.222 -1.590 0.303
graduates (0.153) (0.267) (0.319) (0.359)
and beyond
NLSY data
All workers 0.818 1.125 -0.728 0.573 1.253
(0.104) (0.108) (0.126) (0.124) (0.288)
High school 0.902 1.848 -0.649 0.758 1.163
dropouts (0.225) (0.196) (0.246) (0.257) (0.452)
High school 0.783 0.955 -0.787 0.511 1.206
graduates (0.122) (0.131) (0.113) (0.131) (0.291)
and beyond

Source: Author’s compilations.

CPS notes: A unit of observation in the eligibility regressions reflects workers unemployed on
the survey date for twenty-six weeks or less and in the Ul receipt regression reflects all workers
unemployed in the preceding calendar year. Estimates reflect the coefficient on the local area
unemployment rate in a regression that includes controls for race-ethnicity, gender, age, marital
status, number of children, and state and year fixed effects. Monetary eligibility regressions are
estimated on the sample of individuals who meet nonmonetary eligibility requirements. Re-
ported standard errors correct for heteroskedasticity and for arbitrary forms of covariance be-
tween residuals over time within states.

NLSY notes: A unit of observation reflects a job separation that led to at least one week of
unemployment. Estimates reflect the coefficient on the local area unemployment rate in a re-
gression that includes controls for race-ethnicity, gender, age, marital status, number of chil-
dren, AFQT score, and state and year fixed effects. Reported standard errors correct for hetero-
skedasticity and for arbitrary forms of covariance beween residuals over time within states.



TABLE 13.3 / Responsiveness of UI Program Parameters to the Financial Condition
of the Trust Fund

Maximum  Required
Weekly Annual Minimum  Maximum Taxable
Benefit Earnings Tax Rate Tax Rate Wage Base

Reserve ratio -291 -133.01 —0.668 -0.423 -929.08
(5.48) (120.74) (0.190) (0.077) (400.16)

Source: Author’s compilations.

Notes: Estimates reflect the coefficient on the reserve ratio in a two-stage least squares regres-
sion where the instruments represent three lagged values of the state-specific annual unem-
ployment rate. Each specification also includes a full set of state and year fixed effects. All
dollar values have been indexed to inflation and represent 2004 dollars. Reported standard
errors are corrected for heteroskedasticity and for arbitrary forms of covariance between residu-
als over time within states.



Fraction Working

FIGURE 14.1 / Trends in Employment of Adults Age Twenty-Five to Fifty-Four,
by Education and Sex, 1988 to 2003
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Mean Real Family Income

FIGURE 14.2 / Trends in Mean Real (2000 dollars) Family Income of Adults Age
Twenty-Five to Fifty-Four, by Education and Sex, 1988 to 2003
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Fraction Uninsured

FIGURE 143 / Trends in Uninsured Adults Age Twenty-Five to Fifty-Four,
by Education and Sex, 1988 to 2003
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FIGURE 144 / Trends in Private Health Insurance Coverage for Adults Age
Twenty-Five to Fifty-Four, by Education and Sex, 1988 to 2003
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Fraction Publicly Insured

FIGURE 14.5 / Trends in Public Health Insurance Coverage for Adults Age
Twenty-Five to Fifty-Four, by Education and Sex, 1988 to 2003
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FIGURE 14.6 / Trends in Uninsurance Among Single Mothers Ages Twenty-Five
to Fifty-Four, by Education, 1988 to 2003
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Source: Author’s compilations from Current Population Survey.



FIGURE 14.7 / Trends in Private Insurance Among Single Mothers Age Twenty-Five
to Fifty-Four, by Education, 1988 to 2003
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Source: Author’s compilations from Current Population Survey.



FIGURE 14.8 / Trends in Public Insurance Among Single Mothers Age Twenty-Five
to Fifty-Four, by Education, 1988 to 2003
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Source: Author’s compilations from Current Population Survey.




FIGURE 149 / Potential Effects of the Macroeconomy on Health Insurance Coverage
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Fraction of Sample in Each Category

FIGURE 1410 / Trends in Work and Insurance for Women Age Twenty-Five
to Fifty-Four and with Less Than a High School Education,

1992 and 2000
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Fraction of Sample in Each Category

FIGURE 14.11 / Trends in Work and Insurance for Single Mothers Age Twenty-five
to Fifty-four and with Less Than a High School Education, 1992
and 2000
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TABLE 14.1 / The Effect of Macroeconomic Conditions on Health Insurance Coverage,
by Education and Sex, 1988 to 2003

Men Men Men Women Women  Women
) ©) @ 0 ©)
Private Public Uninsured Private Public Uninsured
Education less
than high school
Coefficient on
state unem-
ployment
rate -0.010 0.003 0.006 -0.003 0.001 0.002
Standard error  (0.002)**  (0.002)* (0.002)**  (0.002) (0.002) (0.002)
R-squared 0.12 0.05 0.12 0.14 0.14 0.06
Observations 69,483 69,483 69,483 69,772 69,772 69,772
Education equal
to high school
Coefficient on
state unem-
ployment
rate —0.004 0.001 0.004 —-0.001 <0.001 0.001
Standard error  (0.001)**  (0.001) (0.001)**  (0.001) (0.001) (0.001)
R-squared 0.12 0.02 0.10 0.13 0.07 0.06
Observations 170,294 170,294 170,294 189,415 189,415 189,415
Education
greater than
high school
Coefficient on
state unem-
ployment
rate -0.004 <0.001 0.004 -0.003 0.001 0.002
Standard error  (0.001)**  (0.001) (0.001)**  (0.001)**  (0.001) (0.001)**
R-squared 0.08 0.01 0.08 0.07 0.03 0.04
Observations 277,493 277,493 277,493 297,709 297,709 297,709

Source: Author’s compilations from March Current Population Survey.
Notes: Regressions also include race, ethnicity, age, age-squared, marital status, state dum-

mies, and year dummies.
*p <0.05; **p <0.01



TABLE 14.2 / Selected Determinants of Insurance Coverage for High School Dropouts Age
Twenty-Five to Fifty-Four, 1988 to 2003

Men: Men: Men: Women: Women: Women:
Source of Private  Public Uninsured Private Public  Uninsured
Coverage O @ © ) ©) 6)
State unemployment —0.004 -0.001 0.004 0.002 -0.002 -0.000
rate (0.002) (0.001) (0.002)* (0.002) (0.002) (0.002)
Individual works:
Full-time, full- 0.349 —-0.452 0.103 0.277 -0.323 0.046
year (0.005)**  (0.003)** (0.005)**  (0.004)**  (0.004)** (0.004)**
Part-time, full- 0.110 -0.324 0.215 0.116 -0.232 0.116
year (0.010)**  (0.007)** (0.011)**  (0.006)**  (0.006)** (0.007)**
Full-time, part- 0.182 —0.405 0.222 0.131 -0.208 0.076
year (0.005)**  (0.004)** (0.006)**  (0.005)**  (0.004)** (0.006)**
Part-time, part- 0.050 -0.329 0.279 0.074 -0.160 0.086
year (0.009)**  (0.006)** (0.009)**  (0.006)**  (0.005)** (0.007)**
Spouse works:
Full-time, full- 0.161 -0.104 -0.057 0.235 -0.234 -0.002
year (0.005)%*  (0.004)** (0.006)**  (0.007)**  (0.006)** (0.007)
Part-time, full- 0.083 —-0.080 -0.004 0.047 -0.157 0.110
year (0.009)**  (0.006)** (0.009) (0.015)**  (0.013)** (0.016)**
Full-time, part- 0.082 —0.057 —0.025 0.108 -0.172 0.064
year (0.007)**  (0.005)** (0.007)**  (0.008)**  (0.007)** (0.009)**
Part-time, part- 0.060 -0.039 -0.021 0.003 -0.100 0.097
year (0.008)**  (0.006)** (0.009)*  (0.014)  (0.012)** (0.015)**
Real family income 0.045 -0.008 -0.037 0.059 -0.017 —-0.042
(divided by 10,000)  (0.001)**  (0.001)** (0.001)**  (0.001)**  (0.001)** (0.001)**
Real family income-  —0.001 0.000 0.001 -0.001 0.000 0.001
squared (0.000)**  (0.000)** (0.000)**  (0.000)**  (0.000)** (0.000)**
Observations 69,483 69,483 69,483 69,772 69,772 69,772
R-squared 0.29 0.31 0.17 0.31 0.29 0.09

Source: Author’s compilations from March Current Population Survey.

Notes: Regressions also include race, ethnicity, age, age-squared, marital status, state dummies, and
year dummies.

*p<0.05; *p<0.01



TABLE 143 / Selected Determinants of Insurance Coverage for High School Graduates

Age Eighteen to Fifty-Four, 1988 to 2003

Men: Men: Men: Women: Women: Women:
Source of Private  Public Uninsured Private Public  Uninsured
Coverage D) () @) 5) (6)
State unemployment  0.001 -0.002 0.001 0.002 -0.001 -0.001
rate (0.001)  (0.001)* (0.001)  (0.001)  (0.001) (0.001)
Individual works:
Full-time, full- 0.432 -0.371 -0.062 0.261 -0.210 -0.051
year (0.004)*  (0.002)** (0.004)  (0.002)**  (0.002)** (0.002)**
Part-time, full- 0.147 —-0.287 0.140 0.121 -0.150 0.028
year (0.007)**  (0.004)** (0.007)**  (0.003)**  (0.002)** (0.003)**
Full-time, part- 0.255 -0.346 0.091 0.128 —-0.144 0.015
year (0.004)**  (0.002)** (0.004)**  (0.003)**  (0.002)** (0.003)**
Part-time, part- 0.067 -0.258 0.191 0.082 —0.098 0.016
year (0.007)**  (0.004)** (0.007)*  (0.004)**  (0.002)** (0.003)**
Spouse works:
Full-time, full- 0.086 -0.046 -0.040 0.173 -0.111 —0.062
year (0.003)**  (0.002)** (0.003)**  (0.004)**  (0.003)** (0.004)*
Part-time, full- 0.055 -0.035 -0.020 0.037 —-0.064 0.027
year (0.005)**  (0.003)** (0.004)**  (0.009)**  (0.006)** (0.009)**
Full-time, part- 0.045 -0.022 -0.022 0.087 -0.094 0.007
year (0.004)**  (0.002)* (0.004)**  (0.005)**  (0.004)** (0.005)
Part-time, part- 0.039 -0.016 -0.023 -0.007 -0.048 0.055
year (0.005)**  (0.003)** (0.005)*  (0.009)  (0.006)** (0.009)**
Family income 0.038  —0.008 -0.029 0.041  —0.013 0.028
(divided by 10,000)  (0.001)**  (0.000)** (0.001)*  (0.000)**  (0.000)** (0.000)**
Family income- -0.001 0.000 0.001 -0.001 0.000 0.001
squared (0.000)**  (0.000)** (0.000)**  (0.000)**  (0.000)** (0.000)**
Observations 170,294 170,294 170,294 189,415 189,415 189,415
R-squared 0.28 0.22 0.17 0.27 0.19 0.10

Source: Author’s compilations from March Current Population Survey.
Notes: Regressions also include race, ethnicity, age, age-squared, marital status, state dummies, and

year dummies.
*p<0.05; *p<0.01



TABLE 144 / Work and Health Insurance Characteristics of Low-Skilled Women,

1992, 2000, and 2003

1992 2000 2003
All women with education less than high school
Not working, private health insurance 0.120 0.117 0.106
Not working, public health insurance 0.226 0.139 0.154
Not working, no health insurance 0.132 0.146 0.191
Working, private health insurance 0.293 0.310 0.268
Working, public health insurance 0.063 0.069 0.072
Working, no health insurance 0.167 0.220 0.210
All single mothers
Not working, private health insurance 0.024 0.020 0.025
Not working, public health insurance 0.212 0.083 0.107
Not working, no health insurance 0.052 0.046 0.064
Working, private health insurance 0.450 0.556 0.493
Working, public health insurance 0.112 0.099 0.109
Working, no health insurance 0.151 0.196 0.203
Single mothers with education less than high school
Not working, private health insurance 0.029 0.024 0.023
Not working, public health insurance 0.456 0.187 0.213
Not working, no health insurance 0.077 0.112 0.132
Working, private health insurance 0.137 0.197 0.192
Working, public health insurance 0.135 0.189 0.179
Working, no health insurance 0.167 0.292 0.261
Single mothers with education equal to high school
Not working, private health insurance 0.015 0.019 0.017
Not working, public health insurance 0.191 0.084 0.121
Not working, no health insurance 0.052 0.039 0.066
Working, private health insurance 0.460 0.534 0.443
Working, public health insurance 0.117 0.103 0.106
Working, no health insurance 0.167 0.221 0.246
Single mothers with education greater than high school
Not working, private health insurance 0.030 0.020 0.031
Not working, public health insurance 0.097 0.044 0.062
Not working, no health insurance 0.037 0.028 0.039
Working, private health insurance 0.615 0.704 0.627
Working, public health insurance 0.095 0.062 0.087
Working, no health insurance 0.126 0.142 0.154

Source: Author’s compilations from March Current Population Survey.



TABLE 145 / Changes in Health Insurance between 1992 and 2000: Blinder-Oaxaca

Decomposition
Men Women
Unin- Unin-
Coverage type: Private Public sured Private Public sured
Education less than high school
Change, 1992 to 2000 0.024 -0.029  0.005 0.014 -0.081  0.067
Due to coefficients 0.008 —0.003 -0.005 -0.014 -0.029 0.042
Due to characteristics 0.016 -0.026  0.010 0.028 -0.052  0.025
Income or employment 0.028 -0.018 -0.009 0.041 -0.048  0.006
Marriage -0.001 0.000  0.002 -0.001 0.001  0.000
Hispanic -0.009 -0.006 0.015 -0.009 -0.001  0.010
Other demographics 0.002 -0.001  0.000 0.000 -0.002  0.002
State-level factors -0.003 0.000  0.003 -0.003 —-0.003  0.006
Education equal to high school
Change 0.029 -0.004 -0.025 0.009 -0.017  0.008
Due to coefficients 0.023 0.000 -0.023 -0.004 -0.007  0.011
Due to characteristics 0.006  -0.005 -0.002 0.013 -0.011 -0.002
Income or employment 0.015 -0.002 -0.013 0.016 -0.008 -0.008
Marriage -0.009 -0.001 0.010 -0.002 0.000  0.002
Hispanic -0.001 0.000  0.002 -0.001 0.000  0.001
Other demographics 0.004 -0.001 -0.003 0.003 -0.004  0.001
State-level factors -0.002 0.000  0.002 —0.003 0.000  0.003
Education greater than high school
Change 0.027  -0.010 -0.017 0.007 -0.011  0.004
Due to coefficients 0.022 -0.007 -0.014 0.000 —-0.006  0.006
Due to characteristics 0.005 -0.003 -0.003 0.007  -0.005 -0.002
Income or employment 0.010 -0.002 -0.008 0.009 —0.005 —0.004
Marriage —-0.002 0.000  0.002 0.000 0.000  0.000
Hispanic -0.001 0.000  0.001 -0.001 0.000  0.001
Other demographics —0.002 0.000  0.002 0.000 -0.001  0.001
State-level factors -0.001 0.000  0.000 0.000 0.000  0.000

Source: Author’s compilations from March Current Population Survey.



TABLE 14.6 / Changes in Health Insurance Between 2000 and 2003: Blinder-Oaxaca

Decomposition
Men Women
Unin- Unin-
Coverage Type Private Public sured Private Public sured
Education less than high school
Change, 2000 to 2003 —0.067 0.017  0.050 -0.053 0.018  0.035
Due to coefficients —0.033 0.006  0.027 -0.031 0.011  0.020
Due to characteristics -0.033 0.011 0.023 -0.022 0.007  0.015
Income or employment -0.017 0.016  0.0010 -0.017 0.010  0.007
Marriage —0.009 0.000  0.010 0.001 -0.001 -0.001
Hispanic -0.005 -0.003 0.008 -0.005 -0.004 0.008
Other demographics -0.003 -0.001 0.004 -0.003 0.001  0.001
State-level factors 0.001 -0.001 0.000 0.001 0.000 -0.001
Education equal to high school
Change -0.071 0.017  0.055 -0.061 0.021  0.040
Due to coefficients —0.044 0.003  0.041 -0.037 0.009  0.028
Due to characteristics -0.028 0.014 0.014 -0.024 0.012  0.012
Income or employment -0.017 0.013  0.004 -0.020 0.012  0.008
Marriage —0.005 0.000  0.005 -0.001 0.000  0.001
Hispanic -0.003 -0.001 0.004 -0.002 0.000  0.002
Other demographics —0.001 0.001  0.000 -0.001 0.000  0.001
State-level factors —0.001 0.000  0.001 0.000 0.000  0.000
Education greater than high school
Change —0.036 0.008  0.029 -0.032 0.014 0.018
Due to coefficients —0.022 0.002  0.020 -0.019 0.007  0.012
Due to characteristics -0.014 0.006  0.009 -0.013 0.007  0.006
Income or employment -0.011 0.006  0.005 -0.012 0.007  0.004
Marriage —0.001 0.000  0.001 0.000 0.000  0.000
Hispanic -0.001 0.000  0.002 -0.001 0.000  0.001
Other demographics —-0.001 0.000  0.001 0.000 0.000  0.001
State-level factors 0.000 0.000  0.000 0.000 0.000  0.000

Source: Author’s compilations from March Current Population Survey.
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